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HOW THIS BOOK 
CAN HELP YOU 


A® you wondering whether 
to retrench or expand? Are - 
you concerned about the purchase Vv 
of raw materials—orders for equip- 
ment—plans for advertising and 
merchandising — financing — em- 
ployment? Would you like a 
reliable method of anticipating 
forthcoming changes in. business 
activity? 

Now for the first time, the 
famous Dow Theory has been 


DOW’S THEORY 

| ee applied to business, by Robert 
ss Rhea, one of its outstanding 
A PL D T 0 students. 

ine For forty-two years the Dow- 


businessman relying on _ these 

averages would have been fore- 

iwi 4 “Dow’s Theory Applied to Busi- 

activity. For the first time, the famous Dow Theory has been ness and Banking” — the applica- 
applied to business and banking—and by Robert Rhea, who 


Jones Daily Record of Industrial 
By ROBERT RH. warned of 77 per cent of the total 

primary changes in industrial 

tion of this same theory to fore- 

for many years has been one of its outstanding exponents. casting business movements and 


and Railroad Averages has pro- 
vided an accurate picture of the 
changes in industrial activity. A 

HIS new book is for the businessmen who—perplexed by nctieley 
present day uncertainties—are seeking a reliable and After years of etudy, Mr. Rhee 
tested method of anticipating forthcoming changes in business has shown—in his new book, 
solving banking problems. He 
shows that the Dow-Jones Aver- 
ages are not merely a record of 


This is one financial book that will be found easy to read and easy 


to understand. First, it presents a brief summary and explanation of 
the Dow Theory, its history and record of accuracy in forecasting stock 
market movements. Second, and in a simple way, it explains the 
application of the same theory to the forecasting of business trends. 
Third, and finally, it gives “specific” examples of the usefulness of this 
method to corporate executives, small businessmen, investors, bankers, 


stock market changes, but (when 
properly understood) they afford 
a composite index of all the hopes, 
disappointments, knowledge and 
information of those whose judg- 
ment determines the pattern and 
the trends of American business. 


trust officers, accountants, lawyers and all of those to whom such infor- 
mation can mean increased profit and greater safety of funds. 


A BOOK NOT FOR 
MARKET EXPERTS 


This book was written for the average 
American businessman, for the banker and 
for the trust officer. It is simple and easy 
to understand. Yet it 1s comparable in 
its accuracy to the extremely comprehen- 
sive and complicated statistical analyses 
for which big corporations pay hundreds 
of thousands of dollars annually. It en- 
ables the average individual to read the 
“averages”—to get the picture and inter- 
pret the trend. This book may be worth 
many times the $2 that it costs to you. 


Price $2—Postpaid 


N. Y. City Book Buyers Add 2% for Sales Tax 


Mail This Coupon Today 


The Financial World Book Shop, 
21 West Street, New York, N. Y. 
Enclosed please find $2 (check or money order) for which you may send 


me Robert Rhea’s latest book “Dow’s Theory Applied to Business and 
Banking”; postpaid. 
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YOUR BIT! 


FIGHT 
INFANTILE 
PARALYSIS 


e HOW YOU CAN HELP - 


W, LL you do your bit to wipe 
out a disease that snuffs out count- 
less lives every year? To end this 
scourge that has left a trail of 
crippled, twisted bodies throughout 
the land . . . to stamp out forever 
this plague that costs the American 
people over $300,000,000 annually 
. .. to bring sunshine and cheerful- 
ness and perhaps sound bodies to 
thousands who have already been 
disabled by infantile paralysis? 


We know that your answer to 
this nation-wide appeal will be 
swift . . . sure. 


Please “do your bit.” Send 
one dime or more... 
whatever you can afford. 


COMMITTEE FOR THF 
CELEBRATION OF THF 
PRESIDENT’S BIRTHDAY 


50 East 42nd Street, New York, N. Y. 


Every penny ... 100% of all you send goes 
directly to the Foundation. 
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AT YOUR FEET y Book 
Lunacy Becomes Us. By Adolph 
A ENTION Hitler and his associates. Edited by FF lo 
Clara Leiser. Liveright Publishing 
‘ Corporation, New York. 130 pp. 
with your IDEA $1.25. Possibly no more effective ar- \ 
e with your SPEECH | ‘ignment of the foibles of Nazi cul- Fj», 
ture and ideology could be presented F .,, 
e your sparkling than this “tongue-in-cheek” selection “s 
CONVERSATION of excerpts from speeches, German Ff yj, 
orders and literature, and various an 
- other sources. Most of the criticism of 
HOW TO BE A CONVINCING TALKER” | of the Nazi régime has effective. 
‘ ness in being too biased and extreme- 
By J. GEORGE FREDERICK wae of 
ly prejudiced. But when the words fF ..) 
OU know that the biggest bore is because one gains instant accept- | of Hitler himself and his associates ya 
on earth is the man or woman ance by his convincing speech, while are selected from speeches and writ- ' 
who prattles words with no real another, often smarter, loses his | ings and are carefully listed to, they ' 
thought behind them— listeners. illustrate how preposterous the Nazi 
But the well informed man who Master the 16 simple rules of talk- | claims are, and one must conclude 
can’t put his ideas into the right ing well! Two brilliant and enlight- | that this is a highly striking indict- t 
words is a poor companion, too, and ening books have been prepared by | ment. here is a great deal of hu- 
is usually a business failure as well. J. George Frederick, famed lecturer, | mor in the book; most of it produced t 
It is not sheer chance the way some author, and president of the New | unconsciously by intended importance 
people get what they want, while York Writers’ Club. These amazingly | of the statements. A subtitle might 
others must take the “left-overs.” It helpful books can be yours FREE! | be: why one should not take oneself ; 
too seriously. 
This 2-Volume Set tells you how to speak well , 
nd FOR methi 
a ves you somethin = 4 
UM gi THE REDISCOVERY OF MAN. By 
worthwhile to say Henry C. Link, Ph.D. The Macmil- 
The ability to convince others requires much more than lan Company ’ New York. 257 pp. 4 
a glib tongue, you must have something worth saying. $1.75. The author of “The Return 
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Gives BOTH Sides of Every Important Question and convincingly, his conviction that in 
FORUM keeps you informed on every major subject of . = va 
the day. From month to month it debates current social. man is not the fortunate or unfortu 
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brings you vivid, provocative articles on personal prob- 
lems of intimate life. Like the Forum of ancient Rome, heredity but is truly the captain of th 
it brings out the greatest thinkers, the most eloquent ; fi in 
crusaders on BOTH sides of every vital topic. To the his own soul—that character and 
earless few, the independent thinkers who refuse to : : “ 2 
accept opinions ready-made, FORUM is the necessary personality are not gifts, but are 
achievements possible to all of us. u 
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Spend, 


By Charles J. Collins 


and Get Rich 


RITING in the International 

Edition of the Cotton Trade 
Journal, R. B. Snowden, Jr., 1,000- 
acre cotton farmer of Arkansas, 
makes some observations that deserve 
wide publication. Speaking of cot- 
ton restriction and price fixing—two 
of the many practices that have 
evolved out of the strange menagerie 
of economic ideas that has come to be 
called the New Deal—Mr. Snowden 
says: 


I have in my library a_ reference 
book about two inches thick. Para- 
doxically this book is published by the 
United States Department of Agricul- 
ture, Bureau of Economics. It refers 
to about 3,000 cases in history begin- 
ning back as far as 200 B. C. whereby 
the natural laws of economics, and the 
laws of the survival of the fittest, were 
attempted to be influenced by legisla- 
tive fiats, dictatorial mandates, or 
what have you, and in this boek the 
failures are listed, and the causes of 
the failures are listed, and without ex- 
ception all 3,000 cases are in the failure 
column except for the immediate emer- 
gency. 


HERE aare periods in which a 

lie appears to be truth and truth 
appears to be a lie and we are living 
in one of those periods now. Of the 
various fallacious devices—including 
those referred to by Mr. Snowden— 
that the present Administration has 
imposed upon the nation over the 
past seven years, the one that will 
ultimately do the maximum harm is 
the program of spending our way 


bankruptcy” and he further asserted 
that this deficit had “‘accentuated the 
stagnation of the economic life of our 
people” and “added to the ranks of 
the unemployed.” The President was 
then still under the influence of the 
sound-thinking Democrats, such as 
Glass, Byrd, and Douglas, as ex- 
pressed in the 1932 platform of his 
party, which called for a Federal 
budget ‘annually balanced.” 


ROM March, 1933, when Roose- 

yelt issued the above warning to 
the country, to the end of 1940, when 
Mr. Roosevelt’s second term will 
draw to its close, the nation will have 
traveled another seven and longer 
years toward the bankruptcy that 
Mr. Roosevelt abhorred. In this 
period a deficit of $23 billion or more 
will easily have been added to the 
$5 billion carried over from the dark 
days of 1931-1932. Again, however, 
it cannot be said that Mr. Roosevelt 
planned it that way, even when he 
jumped his party’s fiscal platform in 
the summer of 1933, or three months 
after his statement of the perils of 
the deficit, and asked Congress for 
$3.3 billion for a huge public works 
program. 

In the budget message of January, 
1934, for instance, we find Mr. Roose- 
velt saying to Congress and the nation 
that “the Government during the bal- 


ance of this calendar year (1934) 
should plan to bring its 1936 ex- 
penditures, including recovery and 
relief, within the revenues expected 
in the fiscal year 1936.” He then 
added that “we should plan to have 
a definitely balanced budget for the 
third year of recovery and from that 
time on seek a continuous reduction 
of the national debt.” 

Even as late as January, 1937, the 
President in his message to Congress 
announced that the budget for 1938 
“is in balance except for debt retire- 
ment payments.” He also predicted 
a completely balanced budget the fol- 
lowing year with full provision for 
debt retirement included. 


T has been said of humanity, over 
the centuries, that it thinks back- 
ward but lives forward. Over the 
short period now under review, the 
period from March, 1933, to Decem- 
ber, 1938, our national fiscal policy 
has been somewhat the reverse of this 
observation. We have thought for- 
ward, as displayed in the excellent 
philosophy propounded in Mr. Roose- 
velt’s annual papers. But we have 
lived backward, as demonstrated by 
the manner in which Mr. Roosevelt, 
despite his message balancing, has 
gone on using bigger and_ better 
deficits over the successive years. 
Now (early in the year 1939) 
comes a change. Following the 


to prosperity. 
To Mr. Roosevelt’s credit, it 
should be pointed out that he 
did not advocate such a pro- 
cedure immediately on assuming } 
office. In his first message to } 
Congress in March, 1933 (quota- 
tions that follow are from the 
New York Times of January 8), 
pointing to the accumulated Fed- 
eral deficit of $5 billion, Mr. 
Roosevelt warned that “for three 
long years the Federal Govern- 
ment has been on the road toward } 


*Billions of Dollars. 


30-YEAR TREND— 
U. S. GOVERNMENT DEBT 
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2 economy program of 1932-1933, 
the spending for emergency only 
in 1933 to 1937, the budget bal- 
ancing of 1937, and the spending- 
for - emergency -only again in 
’ 1938, Mr. Roosevelt, as indicated 
in his budget message to the 
1939 Congress, embraces spend- 
ing as an end in itself, a magic 
formula whereby permanent pros- 
perity is to be obtained. At last 
we are on our way, without ex- 
cuses, without apologies. 

3 Before discussing the matter 
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further, let us see what all this spend- 
ing has amounted to in the various 
vears, commencing with 1932 when 
the deficit really got out of hand. 
Figures that follow are for the fiscal 
periods ended June 30, the 1939 and 
1940 periods representing estimates 
(in millions ; 000,000 omitted) : 


Fiscal Total Total 

Year Receipts *Expenditures *Deficits 
$2,006 $4,741 $2,735 
2,080 4,717 2,637 
3,116 6,746 3,630 
3,800 6,803 3,003 
(ar 4,116 8,477 4,361 
ae 5,294 8,001 2,707 
ee 6,242 7,701 1,459 
5,520 9,492 3,972 
5,669 8,995 3,326 


*Excluding sinking fund. 

In the above data the column rep- 
resenting total expenditures deserves 
first consideration. - From the four 
billion dollar outlays of 1932 and 
1933, we have gone to six billion dol- 
lars in 1934 and 1935, to eight billion 
in 1936 and 1937, and if the Presi- 
dent’s recent estimate of expenditures 
for the next fiscal year is as badly 
underestimated as was his January, 
1938, estimate of 1939 expenditures, 
we will have an eleven and one-half 
billion dollar outlay in 1940. Other- 
wise the 1939 and 1940 figures will 
hover at between nine and nine and 
one-half billion dollars. 


The tragedy in the whole affair is 
the harm that it is doing to current 
recovery and the headache that it is 
building up for the nation at a later 
date. From 1932 to 1938 our budget 
has shown a net deficit of $20.53 bil- 
lion and in the third quarter of the 
last mentioned year our production 
was still 32 per cent below our 1929 
level. A study by the National In- 
dustrial Conference Board shows, 
over the same period, that the British 
national budget registered a surplus 
of about $400 million and in the third 
quarter of 1938 industrial activity in 
the United Kingdom was 8 per cent 
above the 1929 figure. 


Deficit spending in the United 
States is contributing directly to in- 
dustrial activity, but, as Senator 
Byrd of Virginia has recently pointed 
out, “for every dollar the Government 
borrows and spends in pump priming, 
private enterprise is deterred from 
spending two... So long as busi- 
ness men cannot reckon with any cer- 
tainty as to the future value of the 
unit of currency in which they deal, 
and such uncertainty must necessarily 
exist under a loose fiscal policy such 
as the United States Government has 
followed over the past eight years, 
then just so long will these business 


men decline to risk their resources in 
the various types of constructive op- 
erations that conduce to full national 
employment. And government deficit 
spending, compared with what pri- 
vate funds could do, can never be 
more than a drop in the bucket. 
We cannot, as a government, con- 
tinually maintain the current lack of 
balance between income and outgo. 
Such a process sooner or later leads 
to bankruptcy which, for nations, 
means a loss in the value of the cur- 
rency, as has occurred in Germany 
and in I*rance since the war. Either 
Federal taxes must be largely in- 
creased, to the detriment of the whole 
community, or government expendi- 
tures must be drastically curtailed. 


-QOur national debt, exclusive of guar- 


anteed debt, by June of next year will 
approach the forty-five billion dollar 
statutory limit. The present Con- 
gress will probably be asked by the 
President to increase the figure. 
Maybe the showdown on debt will 
come at this point. If not, it promises 
to be a major issue in the 1940 presi- 
dential election. Mark it down, 
however, that our fiscal outlook must 
be improved before orthodoxy, or 
sound recovery, can be expected to 
make real headway. 


Where Utility Earnings Have Gone 


The SEC charges that the debt of one utility is “far too 
burdensome’’—but the reasons are not far to seek. 


ECENTLY in passing on the 
R application of the Laclede Gas 
Light Company of St. Louis for 
permission to ask the holders of $10 
million of its underlying bonds to ex- 
tend them for three years, the SEC 
was quoted as making the gratuitous 
remark that the debt of the company 
is “far too burdensome.” 

For the record, the debt of this 
company has been $36 million for 
many years; and as recently as 1932, 
at the bottom of a business depres- 
sion, the company not only earned 
the interest on this debt but more 
than 37 per cent on $2.5 million of 
preferred stock and 7% per cent on 
$10.7 million common stock. And 
reproduction cost of its properties, 
less depreciation, has been estimated 
by engineers of the Missouri State 
Public Service Commission at con- 
siderably more than its debt. 


When the company was earning 
7% per cent on its common stock, 
its debt would probably not have been 
considered “far tco burdensome.” 
Yet there has been no increase in its 
debt since then. 

What has happened since 1932 can 
be summed up in these figures of tax 
increases and rate reductions: 


Federal tax for old age 
Social Security benefits.... $14,573 


Federal Unemployment In- 
State Unemployment Insur- 


City 5% Gross Receipts tax. 331,616 


Additional real estate and 
personal property taxes... 70,279 
$464,535 


These have been added to the com- 
pany’s 1932 tax bill of $711,000, to 
bring its total payments to well over 
$1 million, to the point where taxes 
consume approximately 17 per cent of 


the company’s gross annual receipts. 

In 1932 the company voluntarily 
reduced rates by approximately $615,- 
000 a year. In 1935 the Missouri 
Public Service Commission ordered 
a further reduction of $325,000. This 
order is being contested by the com- 
pany. Incidentally, the city, which 
undoubtedly does not want this goose 
which lays $331,000 of golden gross 
receipts tax eggs starved to death, 
has come forward with the company 
in a compromise offer to the Com- 
mission. 

One can agree with the SEC that 
a debt on which the interest charges 
can not be earned can become “far 
too burdensome.” Would not some 
consideration of why it becomes so 
be fitting on the part of this Commis- 
sion, which the public has assumed 
was set up for the protection of in- 
vestors? 
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Whats 
for 


The first half of 1939 may prove to be a 
period of transition arising from changes 
in government policies. Net gains or losses 
may be measured against normal expectancy. 


HE many associates and friends 

of Harry Hopkins are doing their 
best to convince the business com- 
munity that the application of his tal- 
ents and energy to the functions of the 
office of Secretary of Commerce will 
lead to an era of rapprochement be- 
tween Government and business, de- 
spite the conservatives’ antipathy 
toward the appointee’s social philoso- 
phies. 


Hopkins Reversal P 


More than a demonstration of for- 
mer WPA Director Harry Hopkins’ 
genius in a new field is needed to 
bring about a lasting revival of busi- 
ness confidence. But if there should 
be definite evidence of a general 
change of tactics by the New Deal, 
sufficient to create a conviction that 
“business baiting” by the Government 
has been terminated, and that Ad- 
ninistration efforts will be devoted to 
the attainment of the greatest pos- 
sible measure of economic revival, it 
is conceivable that we may be enter- 
ing, at long last, a period of transition 
from reform to recovery. 

The answer to the broad question 
as to the nature of the present phase 
of the cycle can not be given un- 
equivocally. Developments in domes- 
tic and foreign politics over the next 
few months should settle some of the 
important issues in one way or an- 
other. Under the circumstances, there 
would seem to be little point in at- 
tempting to project trends into the 
last half of the year. It is quite pos- 
sible that a new set of influences will 
be at work in the last six months. 

Nevertheless, it is possible to con- 
sider the intermediate term outlook 
without making any premature com- 


mitments concerning the possibility of 
further developments which would 
distinguish 1939 as a major period of 
transition. The last half of 1938 wit- 
nessed a very rapid recovery from 
the severe depression which prevailed 
during the first six months of the 
year. The Federal Reserve Board’s 
index of industrial production ad- 
vanced from 77 at mid-year to 103 
in November. Changes in Decem- 
ber were mainly of seasonal propor- 
tions, but the preliminary estimate 
shows a slight further advance for 
that month. However, the January 
figure will probably decline to 100 or 
below. Automobile production has 
been exceeding seasonal expectations 
in recent weeks, but steel industry 
trends have been disappointing, sev- 
eral major copper producers have 
curtailed production, and there have 
been signs of a let-down elsewhere. 

Mid-winter recessions are by no 
means unusual, especially after brisk 
advances in the preceding fall. A 
moderate dip in the indexes for the 
first two months of the year would 
not necessarily impair the prospects 
for a good volume of spring business. 
But evidences of at least seasonal im- 
provement must appear before many 
weeks have passed if doubt is not to 
be cast upon the theory that the June- 
December gains in business last year 
constituted the first phase of a major 
recovery movement. 

To establish a basis for gauging 
business trends over the next few 
months, the projection of measures 
of volume for some of the leading in- 
dustries should prove of value. The 
average level of industrial volume for 
the last quarter of 1938 was approxi- 
mately 100 in the Federal Reserve in- 
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dex. If no net loss from this level 
is to be shown for the first half of 
1939, the leading industries must at 
least hold their own in relation to the 
normal seasonal trends in the late 
winter and spring months. Let us 
turn first to an industry which seems 
to have at least average prospects— 
motor vehicle manufacturing. 


Recovery Gauges 


About one million motor vehicles 
were produced in the last quarter of 
1938. On the basis of the prevailing 
model year centering in autumn 
showings of the new cars, the last 
quarter of the calendar year may be 
expected to account for 20 to 25 per 
cent of the full year’s production. Be- 
cause of a number of factors which 
resulted in unusually sharp gains in 
output in the last three months of 
1938, it seems reasonable to use the 
higher ratio. Thus, the December 
quarter’s total would indicate a vol- 
ume of about 4 million units for 
1938. However, several important 
models were introduced earlier than 
usual in 1938, and for that reason, a 
part of the last quarter’s sales may be 
regarded as having been “borrowed” 
from 1939. The industry would be 
well satisfied if the current calendar 
year produces a total of around 3.6 
million units. Taking this more con- 
servative estimate in preference to a 
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strictly seasonal projection of the vol- 

ume of the last quarter of 1938, pro- 
duction for the first three months of 
1939 should total not less than 900,- 
000. Second quarter volume, which 
normally accounts for about one-third 
of the year’s total, should attain an 
aggregate of 1.2 to 1.4 million units. 
Recent production trends have been 
such as to indicate that output for the 
first quarter will amount to not less 
than 900,000, and if the March rise, 
following a seasonal dip in February, 
comes up to expectations, the total 
for the first three months may reach 
the 1 million mark. Whether or not 
the second quarter will equal or ex- 
ceed the 1.2 million projection will 
depend upon the progress of retail 
sales in the spring months. In the 
event that total volume for the first 
half approximates 2.2 million units, 
the conclusion that the automobile in- 
dustry’s recovery has been quite’satis- 
factorily maintained will be war- 
ranted. 

Seasonal trends in the steel indus- 
try are much less sharply defined, and 
it is not possible to make unqualified 
quantitative projections. However, if 
adjustments are made to eliminate 
cyclical factors, one may expect. to 
find two seasonal peaks in a “normal” 


Ray of Light on McKesson F Inances| 


year, occurring in the early spring 
and fall months. Following the usual 
holiday slump, operations normally 
show a fairly steady gain to a point 
in March or April, which has fre- 
quently proven to be the high for the 
year (in years characterized by a 
sharp general rise in industrial ac- 
tivity in the last half, arising from 
cyclical factors, the fall peak has, of 
course, surpassed the best spring vol- 
ume). Steel activity has recently 
shown tentative indications of a con- 
tra-seasonal decline; operations re- 
ceded last week to 51.2 per cent of 
capacity. This compares with an 
average of better than 60 per cent for 
last November. The steel rate 
should reattain a level of at least 60 
per cent by the end of March; if 
spring operations fail to reach a peak 
of around 65 per cent, the showing of 
this barometric industry could be con- 
sidered bearish in its implications for 
the major business trend. 

Railroad freight traffic normally 
shows sustained gains from January 
to June. In 1937, weekly car load- 
ings at the end of June were around 
the 800,000 mark, an increase of 
about 100,000 over the first post- 
holiday week in January, which was 
approximately in line with normal 


seasonal expectancy. This year we 
are starting from a lower base; reve- 
nue car loadings for the first post- 
holiday week amounted to 586,877, 
An increase of 70,000 to 80,000 cars 
in this index by the end of June 
could be considered satisfactory ; a net 
gain of 100,000 cars would be bullish. 

Other indexes—notably retail sales, 
electric power production, building 
contracts and machine tool orders— 
may also be used as gauges over the 
next few months to determine 
whether or not progress is measuring 
up to normal seasonal expectations. 
However, the three discussed above 
—motors, steels and railroad car load- 
ings—are sufficiently broad in their 
coverage to be indicative of the 
course of events. Assuming that 
they reach the goals indicated, despite 
any intermediate period of reaction or 
irregularity which may develop, the 
general business picture at the end of 
the half-year should be quite satisfac- 
tory. But for the reasons given in 
the opening paragraphs of this article, 
it is quite possible that we may have 
to wait until the second half of 1939 
to determine whether last year’s re- 
covery was merely another “Roose- 
velt boomlet” or the first phase of a 
sustained advance toward prosperity. 


Indicated book value of preferred, $45.82 per share based on trustee’s 


tentative balance sheet. 


AST week, holders of McKesson 

& Robbins securities had their 
first opportunity to study a financial 
statement of the company giving ef- 
fect to the elimination of assets be- 
lieved to be worthless or fictitious. 
Presented by the trustee, the consoli- 
dated balance sheet, as of November 
30, 1938, reveals the following high- 
lights: Assets, $66.1 million ; liabili- 
ties, $38.3 million; profit and loss 
deficit, $8.9 million. These figures are 
in sharp contrast to those submitted 
early in December (and dated as of 
October 31), co-incident with com- 
pany’s voluntary petition for reorgan- 
ization under Chapter X of the 
Chandler Act. At that time, assets 


were listed at $86.6 million and lia- 
bilities, $76.3 million ; in place of the 
estimated deficit, there was an earned 
surplus of approximately $5.6 million 
and a capital surplus of $4.6 million. 


Referring strictly to the estimated 
data, balance remaining after payment 
of liabilities—including debentures at 
face value—is $27,769,743. Applying 
this figure to 605,964 shares of $3 
no par preference stock, gives an in- 
dicated book value of $45.82 per 
share. According to this calculation, 
there is obviously no equity for the 
common stock, a fact which has been 
reflected in recent share prices. 

It cannot be too strongly impressed, 
however, that last week’s balance 
sheet is first, tentative and estimated ; 
and second, unaudited and unverified 
from the general books of the com- 
pany. Furthermore, it is notable that 
this statement does not give effect to 
the realizable value of assets which 
may be available to satisfy claims nor, 
on the other hand, to claims against 
the company which may be filed and 
allowed by the court. In other words, 


But many “ifs” cloud the picture. 


the figures are subject to marked re- | 


vision either way. 


In the absence of complete data, : 
a concrete appraisal of the value of | 


McKesson & Robbins securities is 
out of the question. 
countants for the trustee are auditing 
the books as of December 7 and De- 
cember 31, 1938; moreover, engineers 


are checking the inventory status as | 


of those dates. The result of these 
efforts, however, will not be available 
for some time—a fact which inspired 
the trustee to inform stockholders 
and investors regarding the com- 


pany’s status as he saw it at the pres- | 
ent time. Meanwhile, the company, | 


as now constituted, is continuing 
“business as usual” and is endeavor- 
ing to maintain its former important 
trade position. Whether or not it 
succeeds in this attempt, only time 
will tell. 


Presently, ac- | 
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Stoc 
Are You 


HEN it is a matter of placing 

funds in stocks and bonds one 
must avoid an attempt to emulate the 
equestrian sometimes referred to by 
the late Woodrow Wilson, who 
“mounted his horse and rode off in all 
directions.” You must make up 
your mind. Are you to be an in- 
vestor or a speculator? Unless the 
prospective buyer first settles this 
fundamental problem in his own 
mind—and to his own satisfaction— 
there is little point in launching an 
initial excursion into the securities 
market. For the potential mortality 
rate here is punishingly high and dis- 
illusionment can be swift. 


Logical’ Question 


The logical question arises, how 
may one distinguish between invest- 
ment and speculation? Frankly, as 
applied to the subject under discus- 
sion, it is highly doubtful whether an 
acceptable definition of either of these 
two elements has ever been made. 
With tongue in cheek, the confirmed 
skeptic will tell you that an invest- 
ment is a successful speculation and 
a speculation is an unsuccessful in- 
vestment. Amusing. But there is 
more to be said than that. 

First, the question of investment 
versus speculation is an essentially 
complex one, having several im- 


—Finfoto 


hts Through 
Speculation 


an Investor or a Speculator? 


portant ramifications. Second, it is 
not one which may be regarded in the 


light of an exact science—like mathe- 


matics, for example. These limita- 
tions must be borne in mind for they 
go far to explain the inherent diffi- 
culty of precise and acceptable defini- 
tion. Making allowance for these 
qualifications, however, a general dis- 
tinction may be drawn. 

Thus, investment may be said to 
involve a placement of funds so that 
income and safety of principal are the 
primary objectives. Speculation, on 
the other hand, may be looked upon 
as a market operation involving an 
intelligent appraisal of the financial 
future. In the first case, the buyer is 
satisfied with a relatively small re- 


‘turn, provided the element of reason- 


able freedom from monetary loss is 
there. In the second, the income re- 
turn may be extremely high, varying 
directly with the degree of specula- 
tive risk; or it may be nil, the buyer 
hoping for handsome appreciation in 
the market value of his holdings. 
Among laymen, there seems to be 
a commonly held belief that any pur- 
chase of a bond represents an invest- 
ment while any purchase of a stock 
represents a speculation. This is a 
fundamental misconception. The fact 
of the matter is that a trained analyst 
can point out any number of pre- 
ferred and common stocks which have 


7 


investment attributes far and away 
superior to an equal number of first 
mortgage bonds. This is not meant 
to imply that, as a rule, equities are 
more desirable purchase media than 
fixed-value obligations. But it does 
illustrate that demonstrated ability to 
show profits and yield income is a 
truer criterion of investment worth 
than what amounts to a written 
promise to do these things. 


Speculation Unmoral? 


Another observation is worthwhile. 
As previously outlined, the concept 
of speculation in stocks and bonds 
can hardly be looked upon as some- 
thing unmoral. Of course, when the 
question is one of trusteeship or of 
a widow who is dependent upon a 
limited income—then resort to un- 
necessary chance is unfair to the per- 
son affected and also contrary to pub- 
lic policy. Such an individual should 
hold closely to the idea of conserva- 
tion of principal and _ reasonably 
assured—although modest—income. 
But when it concerns the person who 
is financially prepared and tem- 
peramentally suited to assume the in- 
herent risks involved, there can be 
little cause for reproach. At this 
point, it is notable to mention that 
there is a method of combining both 
investment and speculation in one 
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market operation. But only after a 
fashion. Reference is made to con- 
vertible bonds. 

When a person buys a bond con- 
vertible into common stock he ob- 
tains first, the assurance of income 
characteristic of a fixed obligation ; 
second, the preferred position of a 
creditor; and third, the opportunity 
of sharing in the profits—the latter 
being almost an inalienable privilege 
of the stockholder. Other things be- 
ing equal, therefore, the convertible 
bond will sometimes sell on a basis 
which reflects investment position. 
Then at other times, if the company 
prospers, it will sell at a much higher 
price—the bond tending to follow the 
market enhancement of the equity in- 
to which it may be-converted. Bonds 
convertible into common stock, how- 
ever, are not to be looked upon as the 
perfect security. There are limita- 
tions—important ones. But a further 
discussion of this topic may well be 
left for a subsequent chapter. 


To most people this may come as a 
shock: There is no such thing as a 
perfectly safe investment. In security 
markets as in life, fame is often fleet- 
ing. And the “safe thing” of today 
has often turned out to be the ‘“‘rank 
speculation” of tomorrow. The march 
of science, new legislation, periods of 
depression, changes in management— 
these and a host of other things can 
change the status and value of a given 
company’s securities. Just as wealth 
is steadily being destroyed, new 
wealth is constantly being created. 
Thus it is hardly romanticism to say 
that the crack of a pistol, the scratch 
of a pen or the arched back in a 
laboratory has often resulted in eco- 
nomic and financial change of the 
most dynamic character. 

A discussion of this kind would 
hardly be complete without considera- 
tion of one more element: gambling. 
As applied to this study, what place 
—if any—does it occupy? Again it 
is necessary to point out the absence 


of satisfactory definition; and again 
itis necessary to approach the sub- 
ject on general terms. Fixing an eve 
on these limitations, then, it might 
be observed that gambling on the 
securities market represents an op- 
eration based solely on the day-to- 
day fluctuations of a given stock or 
bond. It is the equivalent of “pure 
chance.” It countenances neither 
knowledge, judgment nor intelligence. 
And, as such, it is to be sedulously 
avoided. 

This brings the discussion back to 
the initial problem: investment versus 
speculation. Fundamentally, there is 
no acceptable middle road. You must 
make up your mind. Before you at- 
tempt an excursion into the securities 
market, decide. Are you to be an in- 
vestor or a speculator ? 


x 


Editor’s Note: Chapter I1— Cause 
and Effect Applied to Stocks’ —aill 


appear in an carly issue. 


Credit Companies in Good Position 


Shares afford good yields. Are reasonably valued even 


on current earnings, 


HE present market prices of 47 

for Commercial Credit and 50 
for Commercial Investment Trust re- 
flect general uncertainty regarding 
the effect on the earning power of 
these organizations of the consent 
decree handed down last November 
15 in the Government’s anti-trust 
proceedings against these companies. 
However, this pessimistic attitude 
does not appear wholly justified. In 
the first place, enforcement of the 
decree is contingent upon successful 
prosecution by the Government of its 
case against General Motors and the 
latter’s financing subsidiary, which 
did not enter into the agreement. 
And even assuming that this occurs, 
the resulting changes in customer re- 
lationships should not prove signifi- 
cant handicaps to Commercial Credit 
and Commercial Investment Trust. 
During 1937, the latter company ac- 
counted for 25 per cent of the whole- 
sale and 23 per cent of the retail 
financing of automobile purchases in 
this country; comparable figures for 
Commercial Credit were 21 per cent 
and 13 per cent. 


Other considerations also deserve 
notice. Outstanding among these is 
the sharp increase, current and pros- 
pective, in automobile production. It 
has been estimated that retail financ- 
ing in the first quarter of the current 
year may increase as much as 25 per 
cent over the totals recorded a year 
previously. There is no present rea- 
son to believe that this trend may not 
continue throughout the year. 

Both companies depend primarily 
on automobile financing for their 
livelihood, but other activities are 
also important and could be increased 
to take up whatever slack develops in 
automotive business. The fact that 
the two-year textile cycle is currently 
in an upward trend indicates that the 
factoring business should provide 
substantial profit gains this year. 
Both units are important in this field 
and also in the financing of retail 
sales of refrigerators and oil burners. 

Based on 1938 dividend payments 
of $4 per share on each of these equi- 
ties, Commercial Investment Trust 
yields 8 per cent, Commercial Credit, 
8.5 per cent. Returns such as these 


and prospects are favorable. 


ordinarily are associated with highly 
speculative securities and are often 
justly regarded as an indication that 
continuance of dividends at the same 
rate is far from a foregone conclusion. 
In the case of these two issues, how- 
ever, such a deduction is not justified. 
The stocks have always sold on a high 
yield basis; furthermore, last year’s 
earnings were undoubtedly sufficient 
in each case to cover disbursements. 
Considering that C.I.T. has paid 
dividends uninterruptedly since its 
formation fifteen years ago, while 


Commercial Credit has skipped pay- | 


ments in only one year out of the last 
27, the shares offer definite attrac- 
tion for income. 

Nor are they lacking in promise 
on a price enhancement basis. While 
not comparable with volatile heavy in- 
dustry equities, these issues should 
benefit marketwise from the indicated 


improvement in the earnings of the | 


respective companies, which will be 
accentuated in both cases by sub- 
stantial leverage factors. And at 


present prices, they are selling at 
about ten times estimated 1938 profits. 
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here the Nazi Economic 
System Headed 


The ouster of Dr. Schacht means the end of orthodox financial methods; 
successor, Dr. Funk, is ardent believer in large scale government spending. 


N ONE of his surprise moves, in 

which he delights, Adolf Hitler at 
last has removed Dr. Hjalmar 
Schacht from the Presidency of the 
Keichsbank. His successor, Dr. Wal- 
ther Funk, is the present incumbent 
of the German Ministry of Eco- 
nomics, and since 1931 has been 
chief economic adviser to Hitler and 
erstwhile right hand man to Propa- 
ganda Minister Dr. Goebbels. 

Dr. Schacht, recognized interna- 
tionally as one of the most able 
financiers of the age, was President 
of the German bank of issue from 
1923 to 1930, and from 1933 to a 
few days ago. And, on the request 
of Hitler, for several years he also 
held the post of Minister of Eco- 
nomies, from which he was displaced 
by the same Walther l'unk who now 
has taken his seat at the head of the 
Keichsbank. It is an uncontested fact 
that without the financial wizardry of 
Dr. Schacht, who never was regarded 
as a “full-fledged” Nazi, the Hitler 
Government could hardly have suc- 
ceeded in maintaining its financial and 
economic system as long as it did. 


Blue Funk. 


On several occasions when radical 
socialistic elements in the Nazi party 
tried to gain the upper hand Dr. 
Schacht offered his resignation, but 
it was not accepted, as Germany 
needed his skill, international prestige 
and ability in promoting foreign trade 
despite the avowed Nazi principles of 
self-sufficiency which Schacht ac- 
cepted only with many reservations. 
With Funk as Minister of Economics, 
serious dissension developed between 
the head of the Reichsbank who tried 
to keep that institution as independent 
as possible from party influences, and 
the Economics Minister, who is com- 
pletely under party control. 

Last November Dr. Schacht in his 


By Andrew A. Bock, Ph.D. 


& 
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The Glasgow Record 


Dropping the Pilot 


clear and precise style explained the 
German current economic problem in 
the following words: “As soon as an 
economy has made use of all available 
labor and materials, any further 
credit expansion is not only senseless, 
but actually harmful. For then newly 
created money can no longer effect a 
further increase in goods production, 
but can only bring about competition 
for the available labor and raw ma- 
terials: and such a competition must 
necessarily lead to an increase in 
prices and wages, despite all meas- 
ures of state control.” This attitude 
finally resulted in his rather informal 
removal. 

There are several fundamental fac- 
tors in the status of the Reichsbank 
which must be considered in connec- 
tion with Hitler’s recent step. The 
German bank of issue up to 1923 was 
under complete control of the Govern- 
ment, which could discount its bills 
with the Reichsbank in unlimited 
amounts. This made possible the 
most drastic inflation the world has 
ever known, culminating in the com- 
plete collapse of the mark in 1923. 
When the Reichsbank was_ reor- 
ganized and placed on a sound basis 


9 


-ernment 


with the help of the Dawes loan, the 
statutes definitely limited the Gov- 
ernment’s discounting privilege and 
thereby made the Reichsbank a more 
independent institution: 

This fact has long been a thorn in 
the side of the Nazis, and Dr. Schacht 
for years was under orders to change 
that situation. Now in his letter to 
Dr. Funk, Hitler definitely has di- 
rected the new President to free the 
Reichsbank from the restrictions 
under the Dawes loans and to incor- 
porate the bank of issue uncondition- 
ally in the Nazi régime. This means 
that from now on the German Gov- 
will be able to use the 
Reichsbank’s discounting facilities 
without restrictions: in other words, 
the road to inflation is open. 


Forced Loans 


The necessity for such a move was 
forecast by the “success” of the last 
public loan of 1.5 billion reichsmark 
—which was not fully subscribed but 
was “placed” completely, as the banks 
and other institutions had to take over 
the unsubscribed balance of some 400 
million reichsmarks. This makes the 
last loan a quasi-forced loan—usually 
the predecessor of currency inflation 
which comes when a government can 
no longer borrow in the regular fash- 
ion in the capital markets. (The last 
Zwangsanlethe—forced loan—of 1922 
preceded the collapse of the German 
mark by about one year.) 

Germany’s enormously increased 
productive activity under Hitler’s 
armament and building program, ex- 
penditures connected with the an- 
nexation of Austria and the Sudeten- 
land and an unfavorable trade bal- 
ance, all have strained that country’s 
financial resources to the breaking 
point with a public debt now esti- 
mated at around 60 billion reichs- 

(Please turn to page 27) 
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and Opinions Stocks 


Ratings are from Tue FINANciAL 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


°° AMONG © THE © BULLS © AND © BEARS e 


Prices Are as of the Closing, Wednesday, January 25, 1939 


Allied Mills C+ 


Stock, now around 12, is suitable 
for speculative retention over the 
longer term (1938 divs., 75 cents). 
As illustrated by report covering the 
12 months ended December 31, Al- 


and the fact of improving general 
business conditions may result in a 
new production record for the indus- 
try in 1939. (Also FW, Nov. 30, 
38.) 


Company has been benefiting from f 


the upturn in residential construction 
but it is significant that extension of 
the heavy industry revival will pro- 
vide the dominant influence on prof- 
its. Over the longer term, Crane’s 


lied Mills has experienced an upward Bucyrus-Erie C+ pre rng 
earnings trend since completion of rancement 7 

Though essentially speculative, of entrance into the oil burner equip- 


the last fiscal year in June. In addi- 
tion to better general business con- 
ditions and a somewhat firmer com- 
modity price structure, the improve- 
ment reflects gradual broadening of 
markets and yields from company’s 
branded liquor business. Fostered 
over the past 2% years, latter divi- 
sion of the business is assuming in- 
creasing importance. (Also FW, 
Nov. 16, ’38.) 


American Chain & Cable C+ 


Cyclical potentialities warrant pur- 
chase and retention of shares in well 
diversified lists; approx. price, 20 
(1938 divs., 70 cents). Early snow- 
falls throughout the industrial East 
have been a big stimulus to tire-chain 
sales and this will be reflected in com- 
pany’s earnings reports covering the 
latter part of 1938 and the initial 


moderate commitments of shares may 
be made in diversified lists when gen- 
eral market policy warrants; approx. 
price, 11. If industrial improvement 
maintains the pace shown in the last 
half of 1938, company should ex- 
perience a good rise in volume dur- 
ing the current year. Increased ac- 
tivity in certain manufacturing plants 
has already brought notable demand 
for the smaller machines produced by 
this unit. Bucyrus, however, is look- 
ing forward to expanding demand for 
its heavier equipment. Used by such 
industries as building construction, 
railroad and mining, products from 
this department bring the greatest 
profits. (Also FW, Aug. 3, ’38.) 


Crane Company Cc 


Now around 31, shares offer a 


ment and air conditioning fields. 


(Also FW, Jan. 18.) 


Evans Products C 


At present prices, around 10, exist- 
ing small holdings of shares may be 
retained, strictly as ,a speculation. 
Continuing its extensive diversifica- 
tion of recent years, company recently 


entered into a merchandising ar- 


rangement with the manufacturers of 
a new luminous highway marker. An- 
other new item is the “Roto Stand.” 
This is a rotating turntable made of 
steel and is primarily designed for 
use in automobile showrooms. 
Whether or not these devices ex- 
perience the sales resistance met by 


some of Evans’ other products re- f 


mains to be seen. 


Meanwhile, the | 


auto loading branch of company’s | 


period this year. This company oc- suitable medium for rounding out business remains the outstanding 

ei cupies a dominant position in the cyclical buying programs. While Tevenue producer. (Also FW, Nov. § 

; welded and weldless steel chain field. 1938 operating record may not meas- 8. 38.) | 
But its products are so numerous and ure up to earlier expectations, an im- | 
its industrial diversification so wide portant improvement in Crane’s earn- Hercules Motors Cy 


that it can hardly fail to show im- 
portant benefits from extension of the 
cyclical upswing. (Also FW, Jan. 4.) 


Brown Shoe B 


At recent prices, around 33, reten- 
tion of existing holdings is fully justi- 
fied (yield on $1.75 paid last year, 
5.3%). Shipments of this company 
in the closing months of 1938 were 
above preceding year’s levels and the 
favorable trend has carried into the 
current year. Aggregate shoe pro- 
duction last year was somewhat below 
the 1937 figure. But, granted peace 
abroad, realization of bumper crops 


ing power is in prospect for this year. 


When You Inquire 


Hi INSURE prompt replies to 
inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. To facilitate quick 
replies subscribers should attach a 
special delivery or airmail stamp. 
Prepaid telegrams will be answered 
(collect) as soon as they are received. 


No Telephone Inquiries Can Be Answered 


10 


Recently quoted at 14, shares merit 
speculative inclusion in long term 
diversified investment lists. Ford 


has designated the Hercules Diesel } 
as standard equipment for some of} 
his heavy duty export truck models | 


and about 200 units have already been 


shipped. Apparently inspired by this f 
order, Hercules is making a bid for} 


fleet business, particularly those do- 


mestic Ford truck operators engaged | 


in long distance hauling. Fuel econ- 


omy should be an important selling § 


point here and added Diesel engine 


orders may develop in this direction. 
(Also FW, Aug. 24, ’38.) 
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Howe Sound B 


Additional commitments are not 
warranted at this time, although ex- 
isting holdings of shares (now around 
46) may be retained (ann. div., $3). 
While full year net registered a big 
drop from 1937 levels, dividend pay- 
ments (including the year-end extra 
of 50 cents a share) were covered 
by a good margin. With bulk of rev- 
enues derived from properties in 
Mexico, political uncertainties in that 
country cast an obvious element of 
doubt over this company’s future. 
Howe Sound can point to a number 


which began in November, Decem- 
ber quarter earnings topped the pre- 
ceding three months and exceeded 
the like period a year ago. An im- 
portant manufacturer of barbed wire, 
fences and steel products used in in- 
dustry, Keystone managed to score 
a better-than-average record in 1938 
by reporting a profit in every quarter 
of that year. The run-up in volume 
has continued into 1939 and indica- 
tions are that January net will be suf- 
ficient to put profit for the first seven 
months of the current fiscal year 
ahead of the corresponding period a 


on September 1, 1928. Current indi- 
cations are that 1938 net of Link- 
Belt will be sufficient to cover divi- 
dend payments of $1.25 per share 
during that year. 


Marshall Field Cc 


Though decidedly speculative, ex- 
isting holdings in moderate amount 
may be retained; approx. price, 13. 
Relative firmness in Marshall Field 
shares recently may be traced largely 
to prospects for reducing preferred 
dividend arrears. If company’s busi- 
ness continues its present pace, this 


year ago. (Also FW, Nov. 23, ’38.) 


may be seen sometime during the cur- 


of important operating advantages, 


ot 

al. however. Thus where the apparent . rent year. September quarter sales 
of. | Tisks involved may be comfortably Liggett & Myers B+ and earnings showed marked im- 
wi assumed, there would appear to be At prevailing levels, around 102, provement over like 1937 levels and 
owe ° need to disturb existing moderate placement of funds in “B” shares is indications are that the favorable 
tue | Positions. warranted for income (yield on $4 trend carried into the final three 


months of the year. (Also FW, Oct. 


ann. div., plus $1 extra, 4.9%). There 19, °38.) 


was little of the unexpected in com- 
pany’s recent annual report. Sales 
were fairly well maintained, costs held 
under good control and earnings 
characteristically favorable. Unoffi- 
cial indications are that company’s 


ip- Irving Air Chute C+ 


While obviously speculative, long 

range growth prospects warrant 

C maintenance of present positions in 
; shares, now around 19 (ann, div., 
ist- $1). Official disclosure that company 


Norfoik & Western A 


Outstanding operating record jus- 
tifies maintenance of existing posi- 
tions in shares, now around 168 (ann. 


bef »resently had more orders on its “Chesterfield” cigarette is still in  div., $10; yield, 5.9%). In contrast 
On. 1 books than at any time in history re- third sales place—the position held to the situation prevailing a year ago, 
ca-F cently ‘attracted considerable atten- during 1938. In view of Liggett’s Norfolk & Western is starting 1939 
tly | tion. Considering present world current advertising campaign, it is in much better fashion than it did 
ar- armament trends, however, there is reasonable to assume that competitive 1938. Twelve months ago, industrial 
Off little occasion for surprise on this position will be maintained—and pos- recession and large stocks of bitu- 
\n- » score. The Irving parachute is recog- sibly improved—during 1939. (Also minous in consumers’ hands resulted 
(J) nized as standard equipment for mili- FW, Oct. 12, ’38.) in a sharp drop in demand for coal— 
of i tary and naval air forces throughout the carrier’s big revenue item. As at- 


Link-Belt C+ 


Retention of present holdings of 


tested by results of more than $10 
per share in the final half, however, 


for |) the world. And while future profit 
nS: |) margins may narrow, this should be 


compensated for by maintenance of 
heavy volume. (Also FW, Nov. 9, 


C+ 

At current levels of about 11, mod- 
crate purchases of shares may be 
made upon appearance of general 
market stability, chiefly as a long 
term speculation (paid 10 cents so 


jar this year). Reflecting the sub- 
stantial improvement in shipments 


Keystone Steel 


shares, now around 42, is warranted 
(declared 25 cents so far this year). 
With business pointing upward, Link- 
Belt is budgeting for a 15 per cent 
increase in sales this year. While 
backlog has held fairly steady in re- 
cent months, expectations are that it 
will soon be recording good increases. 
As of January 1, unfilled orders were 
about 60 per cent under the May, 
1937 peak figure—which was about 
on a par with the previous record set 


the road has hit something approach- 
ing its characteristic earnings stride 
—a trend which promises to continue 
over the months to come. 


Public Service of N. J. B 


Representing one of the better situa- 
tions in the public utility field, shares 
are suitable for continued retention 
over the longer term; approx. price, 
33 (indicated ann. div., $2.40, yield, 

(Please turn to page 26) 
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Let Business 
Try. 

If Secretary of Commerce Hopkins 
desires to make an outstanding suc- 
cess of the new responsibilities he has 
just assumed, he will adopt a new 
approach to business. Instead of de- 
manding that it take orders from the 
Government on how it should con- 
duct itself, outside of pursuing, a 
moral course in its operations, he 
should let business suggest to him 
what is highly essential to bring about 
closer cooperation between Govern- 
ment and itself. 

Business has not had this oppor- 
tunity. It has not been accepted as 
a confidant but has been viewed 


through the eyes of suspicion. This: 


has been a silly attitude and is largely 
responsible for the prolonged hesi- 
tancy resulting from our efforts to 
recover from the depression. It is a 
certainty if half the money the coun- 
try has spent to prime the pump had 
been turned over to business to use 
intelligently, today there would not 
be the huge deficit we now have, or 
so many on our relief rolls. 

Very little of this money would 
have been wasted as it has been on 
unprofitable enterprises, and every 
dollar would have been accounted 
for. So if Hopkins wants to ring the 
right bell he will take business into 
his confidence and then let it carry 
the ball from now on. To no other 
man in recent years has come such 
a magnificent chance to do a wonder- 
ful job for which the country would 
always thank him. 


Dropping 
the Pilot 


Unusual must have been the rea- 
son for the peremptory dismissal by 
Chancellor Hitler of Dr. Schacht 
from his post as head of the Reichs- 
bank. Regardless of conflicting opin- 
ions, of one thing we can be sure, 


not all can be well with the internal 
financial and economic machinery of 
Germany. Because were it so there 
would not have arisen the impulsive 
desire that has been shown by the 
government to drop its most reliable 
pilot at such a critical moment. For 
of all men in places of great responsi- 
bility in the Reich, Dr. Schacht re- 
mained the only man in whom the 
outside world still retained a consid- 
erable measure of confidence. 

What keeps creeping constantly to 
the surface in Germany, and which 
she cannot conceal, is the increasing 
need of tightening her belt in order 
to find the means whereby she can 
continue her armament program. 
She is very much in need of raw ma- 
terials, which she finds extremely dif- 
ficult to obtain because of lack of 
foreign exchange. 

Hitler may envision this and in a 
desperate attempt to stave off his 
day of inevitable reckoning has de- 
cided to get rid of Schacht and resort 
to all sorts of inflationary expedients, 
for a dictator can only travel in one 
direction. If he turns around, his 
end will be very rapid. 


Gold Not 
Working 


For centuries gold has been re- 
garded by civilization as a valuable 
possession, and of all media the most 
readily exchangeable for human 
needs. But in this age of strange eco- 
nomic “isms,” gold no longer passes 
from hand to hand, except sur- 
reptitiously. Instead, it is being 
sterilized, and it has lost its magic 
touch upon the confidence of the 
people. 

We are told our dollar is tied to 
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gold, but that as it is no longer es- 
sential to mint it into currency so that 
it can pass among the people as a 
medium of exchange, we might as 
well bury it—which we have pro- 
ceeded to do to the extent of over $14 
billion. 

Since we are hoarding our gold and 
not permitting it to carry on its or- 
thodox functions, we find that other 
countries, lacking this spark that 
stimulates trade, resort to managed 
currencies; and where this fails they 
engage in barter, exchanging their 
goods for goods they need. More- 
over, the lack of gold as an exchange 
medium breeds some very strange 
economic philosophies, such as that 
which Germany expounds when it 
avers that it is not gold that is a sound 
basis for a monetary system, but that 
the reichsmark should be issued 
against a fixed appraisal of the na- 
tional wealth. And we also hear the 
theory advanced that gold as money 
has lost its potency. If that idea were 
translated into a fact, what then would 
our tremendous hoard of gold, sleep- 
ing under the earth in Kentucky, be 
worth? It would turn out to be as 
so much brass. 

If our gold could be put back into 
circulation it would contribute the 
one much needed spark to awaken 
our somnolent confidence. 


It Is 
Up to Them 


It will prove interesting to see the 
reception accorded the suggestion the 
Radio Corporation of America has 
made to its shareholders that they se- 
lect their own accountants who will 
be authorized to audit its books and 
report their findings back to them. 
It is a sound plan and will provide 
the assurance of a forthright investi- 
gation of the company’s financing and 
state of business. If it turns out suc- 
cessfully, more than likely many other 
corporations will follow in Radio’s 
footsteps. 
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HI: political troubles that have 

made public utility stocks so un- 
popular in recent years may be dated 
irom the adverse decision of the 
Massachusetts Utilities Commission 
in the Boston Edison case in the fall 
of 1929. The announcement of that 
decision coincided with the start of 
the famous panic and the beginning 
of the long bear market. At that time 
many holding company stocks were 
valued at more than forty and fifty 
times earnings. Today, an opposite 
set of conditions exists. Utility earn- 
ings per share, in many cases, are the 
lowest in twelve years or longer—and 
on this emaciated basis some stocks 
are priced at less than seven times last 
year’s earnings. Speculative issues 
purchased under such conditions fre- 
quently prove profitable commitments. 


Recovery Ahead? 


Because of their importance to the 
general economy, many observers be- 
lieve that the impulse for real sus- 
tained recovery may come from re- 
vival of the long harassed utilities— 
and that the first signs of such a 
movement may result from a favor- 
able, perhaps gradual, change in the 
political aura. 


Utility Fortunes 
Point 


Lifting of political clouds is all that is needed to 


There are at least tentative indica- 
tions of such a change. Public senti- 
ment in favor of municipal owner- 
ship seems to be diminishing. It is 
unlikely that additional PWA funds 
will be made available for the con- 
struction of facilities to compete with 
privately owned companies. And the 
Public Utility Act is being  ad- 
ministered in such a way as to sug- 
gest that some or all of the stronger 
systems may ultimately benefit. All 
important holding companies are 
planning a voluntary “geographic and 
economic” integration of their prop- 
erties. This compliance permits them 
to undertake refinancing measures 
during the present period of extraor- 
dinarily low interest rates. The sav- 
ings, through retirement of obliga- 
tions carrying high interest or divi- 
dend rates, may range from 25 to 50 
per cent and be highly important, 
particularly on a per share basis. The 
Act should also help the larger sys- 
tems, which with credit available, are 
in a position to purchase the adjacent 
properties of weak organizations at 
attractive prices. 

In trading or swapping properties 
among themselves, the larger systems 
will also eventually be able to realize 
substantial economies in bookkeeping. 


restore industry’s securities to investment favor. \\ 


generating, transmission and other 
operating costs, as well as in state 
and federal taxes and debt service. 
The dissolution of intervening hold- 
ing companies will also eliminate the 


punitive “double taxation” on divi- 
dends paid by the operating sub- 
sidiaries. 


rom the viewpoint of gross in- 
come, the power and light industry 
made an excellent showing in 1938. 
Total revenues of the electric indus- 
try declined less than one-half of one 
per cent. And, although net income 
was lower than that of 1937, the re- 
sults compare favorably with the 
‘composite record of other types of en- 
terprises. Increased operating costs 
and taxes caused a drop of 12 per 
cent in net income during the first 
half of the year, but recovery in the 
last half reduced the decline for the 
full year to only 7 per cent. 


Maintenance Up 


Another factor that should be con- 
sidered, in connection with the earn- 
ings figures for the 12 largest systems 
published below, is the much_ high- 
er accounting standards now in 


practice. Thus, average maintenance 
(Please turn to page 28) 


HOW THE PUBLIC UTILITIES 


FARED DURING THE YEARS, 


1932-1938 


Taxes ——~ 


r~- Maintenance — Depreciation —, 


000,000 Omitted 


Earned per Shares 1938 Recent Price - 


PUBLIC UTILITY 1922 1937 1938 
Am, Gas $7.6 $10.2 *$9.9 


Comm. & Southern........ 11. 18.8 — 
Engineers P. +4. 6.2 *6.4 
713.3 17.6 $18.3 
United Gas 9.1 13.9 


*Twelve months ended November 30, 1938. ftYear ended December 31, 1933. 


Common Stock Divi- Mkt. Earns. 


1932, 1937 19388 1932 1937 1938 1932 1935 1937 1938 dend Price Ratio 
$29 43 "$42 $7.0 $9.9 $2.31 $257 $2.19 $1.4 15.0 
5.5 57 O85 1.37 17 
64 W7  ... 98 188 147 O13 0.01 0.18 0.08 2 20.0 
2.5 44 3606 D038 0.75 0.7 9 
.. nS a 2.53 2.67 234 220 32 137 
126 44 45 1.42 1321.14 03 ... 12 333 
45 65 0.6 0.43 0.57 03 7 194 
6.6 77 476 132 155 $148 1.94 135 1.95 159 1.20 23145 
40 «6.0 99 1091.09 097 100 11 113 
“$42.8 $58.5 $83.4 $123.5 83 
47 «65 69 103 104 15.9 


tTwelve months ended September 30, 1938. 
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Cross Currents 1n 


the Movie Industry 


Domestic trends indicate improving earnings. 


But recent for- 


eign developments point to still lower revenues from this source. 


F Hollyweod were permitted to 

ask the economic crystal-gazer one 
question at the present time, that 
question might well be “Where do 
we go from here?” On the one 
hand, the industry finds domestic 
theatre attendance currently showing 
improvement in line with general bet- 
terment in business conditions. On 
the other hand, taxes and wage costs 
continue heavy and are acting as a 
brake upon earnings progress. Fur- 
thermore, the year just started has 
found the door to the important for- 
eign market closed just a little tighter 
against the entry of American films 
while at the same time, competition 
in the domestic market from the im- 
proved quality of the foreign product 
has been increasing. As though these 
problems were not sufficient, the in- 
dustry finds itself in a head-on legal 
collision with the Department of Jus- 
tice over alleged violations of the 
Sherman Anti-Trust Law. Admit- 
tedly, the outlook is none too clear. 
But is it as bad as a surface study 
would seem to indicate? 


Trend Upward? 


In the first place, rising consumer 
purchasing power means rising box- 
office receipts. This, in turn, means 
not only large revenues from film 
rentals for the producers but also 
sizeable earnings for the exhibitors as 
soon as the pay-point is passed. 
Consequently the present trends, 
aided not a little by the improved film 
quality of recent releases, plus the 
profits arising from the re-issue of 
past successes which have already 
been written off, should spell reason- 
ably satisfactory profits from domestic 
operations. Further assurance in this 
connection might be had from the fact 


that the industry’s management has 
been exercising a closer control 
over producing and exhibiting costs. 

The second problem in the domestic 
market with which we are concerned, 
is the pending monopoly action. At 
this early stage of the case, it is im- 
possible to do other than generalize 
about the probable duration of the 
suit and its possible effects. The early 
indications are that, despite the Gov- 
ernment’s evident desire to speed 
things up, proceedings are quite like- 
ly to be long drawn out. From the 
viewpoint of ultimate outcome, this 
much can be said: A decision against 
the industry will force wide changes 
in most trade practices. In this con- 
nection it may be pointed out that a 
government victory cannot neces- 
sarily be construed as a definitely 
adverse factor. The changes that are 
likely to result—such as the divorce- 
ment of producing and exhibiting ac- 
tivities and the prohibition against 
block booking and blind selling— 
could, in the first instance, relieve the 
producers of the financial burdens 
represented by their theatre chains as 
well as materially improve trade re- 
lationships; and in the second case, 
could ultimately result in more film 
quality and less film quantity from the 
Hollywood lots with corresponding 
plant economies and better drawing 
power at the box-office. 

Moving on to the foreign export 
market, we find a highly unsettled 
political and economic situation. On 
the liability side, more stringent 
quota laws, State film monopolies, 
high taxes, loss of the Italian market, 
plus the aftermath of the German, 
Polish and Hungarian territorial ex- 
pansion in Czechoslovakia are point- 
ing to sharply lower receipts from 
abroad. The real earnings signifi- 
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cance of this becomes apparent when 
it is realized that some 35 to 40 per 
cent of the industry’s total revenues 
is derived from the export business. 
Furthermore, the demand from this 
“secondary market” permits lower de- 
preciation charges in a given account- 
ing period than would be possible if 
the producers had to depend upon the 
domestic market alone. Obviously, 
it is important that this outlet be 
maintained. 

On the credit side, it will be noted 
that Japan has lifted the embargo on 
films. Little reduction has been wit- 
nessed in the exhibition of American 
films in Chinese theatres despite the 
war. Additionally, Hollywood’s most 
important single foreign customer— 
England—continues to demand the 
American product despite a steady in- 
crease in the quota restrictions. 
Finally, the Latin-American countries 
offer possibilities for fruitful expan- 
sion over the longer term. While all 
of these factors will tend to cushion 
the decline in revenues from the es- 
tablished markets, any improvement 
in this division of the industry’s in- 
come will depend upon Hollywood’s 
ability successfully to exploit new 
markets. 


Attractive Stocks 


On balance, therefore, the movie 
industry’s long range outlook is high- 
ly uncertain. However, improved 
domestic conditions warrant a some- 
what more constructive attitude with 
respect to the intermediate term, and 
for this reason there is warranty in 
maintenance of existing moderate 
speculative positions in selected equi- 
ties such as Loew’s, Twentieth Cen- 
tury-Fox and Columbia Pictures pre- 
ferred. 
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The Market Outlook 


Foreign affairs again have become the dominant influence 
in the domestic security markets. Near term outlook 
uncertain, but cyclical recovery not yet completed. 


ISMISSAL of Hjalmar Schacht and im- 

minence of the fall of Barcelona, both bring- 
ing new uncertainties to an already jittery Europe, 
prompted large scale foreign selling which de- 
scended upon an unprepared Wall Street last 
Saturday and Monday with stocks suffering de- 
clines reminiscent of the ‘Munich market” of 
September. Adding to the other influences from 
abroad, steps taken to strengthen the position of 
the British pound are understood to have included 
the calling of loans by London banks and the 
lightening up of holdings of American securi- 
ties. 


DMITTEDLY, tension abroad has increased, 

but if the action of the commodity markets 
has not lost its barometric significance, the 
spread of warfare in Europe does not seem in 
early prospect. Over the coming weekend im- 
portant speeches are scheduled to be made by the 
heads of the English, Italian and German govern- 
ments, and the nature thereof may have very 
significant bearing upon future trends abroad and 
the immediate course of stock prices in the Amer- 
ican markets. 


T home, developments have been following 

generally expected patterns. Business ac- 
tivity is receding from its recent Ifigh levels, just 
as had been looked for as long as two months 
ago. This of course is the usual seasonal per- 
formance for this time of the year. So far, at 
least, the recession has been of quite moderate de- 
gree. Absence of speculative excesses in preced- 
ing months and the generally satisfactory state of 


inventories are factors which encourage the 
thought that the current trade recession will not 
exceed seasonal proportions. 


ie the political field, Congress so far has done 
nothing to dispell previous convictions that 
the present body is disposed to do more to stimu- 
late business on a sound basis than any Congress 
in the past six years (although the degree of co- 
operation to be expected from the Executive still 
remains in doubt). For the time being, however. 
domestic affairs appear to be exerting no influ- 
ence in shaping the course of stock prices, just as 
was the case four months ago. 


HE fact remains that the current decline has 

carried stocks through important resistance 
levels, leading technicians to look for further ex- 
tension of the decline. Under the circumstances 
investors appear warranted in postponing any new 
purchases. But with the immediate course of 
prices so largely dependent upon the unpredictable 
whims of two individuals in Europe, general sell- 
ing of good securities does not seem in order, 
although this obviously is no time for the in- 
dividual to be over-extended in speculative issues. 
Should the coming speeches of the dictators be 
such as to ease the tension abroad, a considerable 
recovery in stock prices would seem in prospect. 


LL in all, the near term outlook must be con- 
sidered as highly uncertain, but from the 
longer term viewpoint present indications are that 
the cyclical recovery in business and stocks is far 
from completed.—Written January 26; Richard 
J. Anderson. 
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The 


Trend Things 


Spring Business: 


Numerous statistics are available to the analyst 
to aid him in measuring the ebb and flow of general 
husiness activity, and to assist in foreseeing prob- 
able trends in the more or less immediate future. 

Sut for the average person, continuing examina- 
tion of only a very few series of figures will prove 
of considerable value in determining the state of 
business health. Just now, the trends to be seen 
over the coming months assume considerable im- 
portance. And these things should be watched: 
The rate of steel mill activity is currently around 
51 per cent of capacity, against an average of better 
than 60 per cent last November. A rate of at least 
60 per cent should be reattained by the end of 
March, and if spring operations fail to reach a 
65 per cent peak the implications for the major 
business trend will be bearfsh. Railway freight 
traffic for the first full week of this year amounted 
to a little less than 587,000 cars; an increase of 
70,000 to 80,000 cars by the end of June would 
he satisfactory; a net gain of 100,000 cars would 
be definitely bullish. Total automobile produc- 
tion for the current quarter should come to not 
less than 900,000 units, and 1.2 million to 1.4 
million for the second quarter. If those goals are 
reached by these three highly important industries, 
the general business picture at the end of the half 
year should be satisfactory. (Details on page 5.) 


Fiscal Note: 


At the present time, direct U. S. Government 
debt is limited by statute to $45 billion. Current 
indications are that by June of next year our na- 
tional debt will approach that figure. The proba- 
bilities are that the present Congress will be re- 
quested by the Executive to raise that limit—and 
it may be that the showdown on the entire matter 
of profligate federal spending will come at that 
time. If not, this promises to be a major issue 
in the 1940 election. (Details on page 3.) 
Utilities : 

Despite the fact that electric power output last 
vear attained new high peaks, few utility company 
common stocks were able to show earnings even 
approaching the results of 1932, a year of severe 
business depression. Of course, there are rea- 
sons. Heavier taxes have cut deeply, and ex- 
penses of most other sorts have risen. Rates 
have been reduced sharply. But generally over- 
looked is the fact that utility accounting practices 
are currently more conservative than they were 


six years ago. Thus, some companies are charging 


off more than twice as much for depreciation than 
was their practice a few years back. Further- 
more, larger sums are going into maintenance, 
increases for this purpose ranging up to 65 per 
cent as compared with 1932. Thus, the earnings 
picture is not as bad as it may appear to be on 
first glance. Marketwise, this is important: 
Political persecution seems on the wane. Fur- 
ther evidences of a more realistic attitude toward 
this industry by government—particularly that in 
Washington—would doubtless find utility securi- 
lies recapturing a significant part of the invest- 
ment popularity they have lost in recent years. 
(Details on page 13.) 


Movies: 


Reflecting the improvement in consumer pur- 
chasing power as well as the somewhat better 
quality of film releases, box-office receipts in re- 
cent months have been showing encouraging 
progress. These trends in combination with evi- 
dences of somewhat better control of operating 
costs, point to more profitable earnings from 
domestic operations. However, the foreign situa- 
tion continues highly unsettled and recent develop- 
ments indicate sharply lower receipts from abroad 
in the current year. (Details on page 14.) 

Market Advice: Although moderate specula- 
tive positions in selected issues might be main- 
tained around current prices, the industry does 
not appear to offer unusual opportunities for the 
placement of new funds at the present time. 


Tax Exempts: 


After years of failure to emerge from the con- 
versational stage, it appears that at last legislation 
abolishing the tax exempt feature of federal, state 
and municipal bonds will be attempted at this 
session of Congress. Bonds of this type now out- 
standing would not be affected. New issues, how- 
ever, would probably have to carry some feature 
to offset the loss of the exemption, and this un- 
doubtedly would take the form of higher coupon 
rates than are now carried by issues of comparable 
grade. Later on, as maturities continually cut 
into the amount of tax exempts outstanding, those 
remaining will assume a scarcity value which will 
be reflected in higher prices. (Details on page 23.) 


Distillers : 


Some semblance to normal operating policies 
seem to be appearing in the distilling industry. 
Whiskey production, which until only a few 
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months ago had been running far above con- 
sumption in order that stocks could be built up, 
more recently has been brought closer to a balance 
with current demand, At the end of 1938 whiskey 
stocks stood at 466.8 million cee against 452.4 
million a year ago, and 472.2 million at the end of 
last May. Stocks nevertheless must be regarded 
as unwieldy when compared with those which 
prevailed prior to prohibition (between 200 mil- 
lion and 300 million gallons), even allowing for 
population changes which have occurred in the 
meantime. Thus pressure on prices promises to 
be with us for a considerable time to come, al- 
though this will be offset to some extent by 
economies resulting from lower production levels. 

Market Advice: liven the leading distilling 
company shares appear to hold less-than-average 
potentialities for appreciation ; the chief appeal of 
the better issue is for comparatively liberal income. 


Plate Glass: 


Thanks to the continued good level of building 
construction, and particularly to the rejuvenated 
automobile industry, the plate glass industry has 
again come into its stride. From January through 
October, output had averaged less than 3.6 million 
square feet a month ; for November and December, 
production stepped up to over 12 million square 
feet a month, and for the first time in nearly a year 
and a half exceeded year-ago levels. Prices of 
shares of the companies benefiting already are 
selling at levels which largely discount the im- 
provement that has occurred, although in any 
general market strength they would undoubtedly 
perform as well as the averages. 


Lead Prices: 


Reflecting the desire of consumers to reduce 
year-end inventories, shipments of refined lead 
during December declined almost 20 per cent from 
November levels, but production was kept so well 
in hand that stocks increased less than 800 tons 


from the November 30 total of 115,134 tons. This 
latter figure represented the lowest level (except 
during six months in 1937) since early 1931. But 
despite the sound statistical position of the metal 
and the satisfactory demand prospects from the 
automotive and building trades, the leading smelter 
cut lead prices from 4.85 cents to 4.75 cents a 
pound on January 24. This action was taken be- 
cause of a decline in foreign quotations. The cut 
is, of course, a bearish factor for producers, but 
it should not last long if world prices or domestic 
demand show significant improvement. 


Comments on Recommended Issues: 


Allis-Chalmers: Unfilled orders on December 31, 
1938, $10.5 million; compares with $10.8 million on 
September 30, and $21.2 million at 1937 year-end. 

Champion Paper: Makes further advance of $2.50 
per ton in price of kraft wrapping paper. 

Goodrich (B. F.): Opening tire plant in Rumania’s 
oil district (near Bacoy); plant will be subsidized in 
part by Rumanian Government. 

Pennsylvania R. R.: December net income, $2,593,- 
939, compared with deficit of $608,809 in like 1937 
month. 

Phelps Dodge: Engaged in substantial expansion 
of Yonkers (N. Y.) plant; preparing for anticipated 
enlargement of public utility facilities throughout the 
country. 

Public Service of N. J.: Reports profit of $22.7 
million in 1938, against $24.5 million in preceding 
year. 


Summary of the Week’s News 


Positive Factors: 
Automobiles—Production schedules revised upward. 
Electric Output—Makes contra-seasonal gain; re- 
mains above year-ago levels. 
Car Loadings—-Score extra-seasonal increase. 


Neutral Factor: 


Steel—Weekly output schedule declines; but down- 
ward trend not necessarily indicated. 


Negative Factors: 

Germany—Kemoval of Dr. Schacht as President of 
Reichsbank upsets world markets. 

_Spain—Insurgent gains may speed expansionist 
aims of totalitarian states. 
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Current Recommendations 


issues, refer to the three “Income” groups below. 


Divi- 
Recent Earnings Interim 
STOCKS Price 1938 1937 1938 
Allis-Chalmers ........ 41 $1.50 c$3.83 c$1.91 


American Brake Shoe.. 44 1.00 3.29 c0.71 
Amer. Cyanamid “B”.. 23 0.45 c1.68 c0.53 


Anaconda Wire & Cable 45 om c5.57 cD0.91 
Bethlehem Steel ....... 63 c6.88 cD1.26 
ee 25 0.25 b1.69 b0.37 
Climax Molybdenum... 52 2.20 c2.00 
Consol. Coppermines... 7 0.25 y0.32 cae 
Gracible Steel ........ 39 b5.80 bD5.34 
Curtiss-Wright “A” ... 25 1.00 1.37 c2.27 
Electric Auto-Lite..... 29 1.00 c2.64 c0.01 


ended Oct. 31, 1937. 


than those in the “Profit” groups. 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the 
highest grade, they are reasonably safe as to 
interest and principal. 


For Income: 
Recent Current Call *Denom- 
rice Yield Price ination 
Champion Paper deb., 434, 50... 101 4.70% 105 
Chesapeake & nig ref, & imp. 


Crown Cork & Se: My i eee 105 3.81 105 (1) 
Fairbanks, Morse deb. 4s, ’56.... 104 3.84 104 
Koppers Co. Ist 4s, ’51.......... 102 3.92 104 
Pennsylvania R.R. deb. 4%s, ’70 83 5.42 102%4(1940) 
Union Pacific deb. 3%s, ’71..... 97 3.€0 103 (1941) 


For Profit: 


Allis-Chalmers conv. deb. 4s, ’52 109 3.66% 10614 (1) 
Goodrich (B.F.) conv. deb. 6s, 45 100 6.00 10314 ae 
Interlake Iron conv. deb. 4s, °47 84 4.75 105% (1) 
Phelps Dodge conv. deb. 3%s, °52 113 3.09 105 (2) 
Phillips Petroleum conv. deb. 3s, 

110 2.73 102% (1) 
Remington Rand deb. 4%s, 

101 4.21 105 (2) 
Youngstown Sheet & Tube conv. 


*Denominations: In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


(18) 


a—First quarter. b—Half-year. c—Three quarters. D—Deficit. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


(1)—Plus extras. (2)-—Including regular extra. c—Three quarters. 


IV 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Some pay no dividends, while others afford good yields from their indicated 
dividend rates. But their primary attraction is their potentialities of capital appreciation; for income 


Recent Earnings Interim 
STOCKS Price 1938 1937 1938 

International Nickel.... 48 $2.00 c$2.57 c$1.56 
Kelsey Hayes “A”..... 10 
Lima Locomotive ..... 32 y4.83 
Montgomery Ward ... 47 1.50 2.73 c2.00 
Motor Wheel ......... 14 0.40 c1.87 c0.10 
National Gypsum ..... 14 ‘as c0.41 c0.42 
Newport Industries ... 14 —_ c2.00 cD0.12 
Paraffine Companies ... 54 2.00 al.30 a0.66 
9 y2.15 c0.21 
Square D Company.... 25 0.75 c2.29 c0.61 
Superheater ........... 32 0.6214 2.48 
Texas Corporation .... 44 2.00 y5.02 
Timken Roller Bearing. 46 1.00 c3.96 c0.16 


Weston Electrical Inst... 17 0.50 c1.88 c0.35 


x—12 mons. ended June 30. y—12 mons. ended Dec. 31. z—12 mons. 


Current ——— Earnings 
Recent Dividends Paid Indicated Total Interim——— 
STOCKS Price 1935 1936 1937 1938 Yield 1937 1937 1938 

American Home Products 45 "$2.40 (1) $2.50 (1) $2.60 2.40 5.5% $3.88  c$3.12 c$2.62 
ee ee, er 106 4.00 (2) 5.00 (2) 6.00 (2) 6.00 5.5 14.71 c11.05 c10.94 
Corn Products .......... 62 3.00 (1) 3.75 3.00 3. 48 2.52 c1.47 c2.00 
General Foods .......... 38 1.80 (1) 2.25 2.00 200 § 5.2 1.75 c1.86 c1.92 
Oe, rn 39 1.60 (1) 2.20 (1) 2.70 (1) 2.40 6.1 2.95 c2.52 ¢2.19 
National Distillers ....... 25 2.00 (1) 2.75 1) 2.75 2.00 8.0 3.86 c2.01 2.04 
Sterling Products ....... 71 3.80 (1) 4.10 (1) 4.20 3.80 5.2 5.29 c4.17 c3.96 
United Shoe Machinery.. 80 (2) 4.50 (2) 4.50 (2) 5.00 (2) 4.25 5.3 4.30 - 


PREFERRED STOCKS 


For Income: 

These are good grade issues, and suitable for 
conservative investment purposes. Their sole 
attraction is for income. 


Recent Latest Call 

Price Yield Earnings Price 
Consolidated Edison $5 cum..... 103 4.85%  x$16.33 105 
Firestone Tire 6% cum.......... 101 5.94 211.28 105 
*Hershey Chocolate $4 cum. conv. 105 4.76 c14.01 Not 
Public Service of N. J. 5% cum. 106 = 4.71 y14.13 Not 
Walgreen Drug 4%4% cum....... 88 5.12 x20.68 114 


*Receives $1 extra in any year in which common receives a 
dividend. c—Three quarters. x—12 months to a 30. y—12 
months to December 31. z—12 months to Oct. 


For Profit: 

Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
included in this group. They will be found suit- 


able for inclusion in larger investment portfolios. 


Recent Latest Call 

Price Yield Earnings Price 
Chesapeake & Ohio $4 non-cum. 8&6 4.65% y$121.61 10714 
Crown Cork & Seal $2.25 cum. 


36 6.25 06.01 4814 
Goodyear Tire $5 cum. conv..... 102. 4.96 b2.57 110 
Radio Corp. $3.50 1st cum. conv. 62 5.65 c4.60 100 
Remington Rand $4.50 cum. 

75 6.00 b2.74 100 
Youngstown Sheet & Tube 5%4% 

82 6.70 cD4.99 105 


b—Half-year. c—Three quarters. y—1l1 months to Noy. 30. 
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and Otherwise 


AST week’s sharp break in the average was at- 
tended by conditions which recalled the nervous pre- 
Munich days of early September. Then, the averages 
dropped six points on September 13, to break the re- 
sistance levels of 137.06 as of August 29 and the preced- 
ing low of 136.21 on August 13 which marked the turn- 
ing point of the intermediate decline from the August 6 
high of 145.67. Volume on September 13 was 1.7 
million shares. 


N Monday, January 23, the industrial average de- 

clined 5.44 points on a volume of 1.87 million 
shares. And as was the case last September, foreign 
rumors supplied the unsettling spark. Moreover, when 
the averages dropped a significant resistance level was 
broken, as the November decline stopped at 146.14 and 
the reaction in early January gave some evidences of 
turning around after reaching 146.52 on January 13. 


T seemed to be the opinion of chart students after 
Monday’s break that a support level would be found 
around the 138-140 area. However, the volume was not 
of climactic proportions, and most opinions were quali- 
fied depending upon how far a normal technical recovery 
would carry. Some negative comfort was derived from 
the fact that the rails up to this writing have not de- 
cisively penetrated their December 9 lows of 28.85, but 
the general chart pattern nullified most of the few re- 
maining favorable “straws.” 


OREIGN considerations completely overshadowed 

the domestic news when stocks were breaking. There 
was selling from abroad as the week opened, but accord- 
ing to one of the larger wire houses, such business 
accounted for less than 10 per cent of the total sell trades. 
But it is extremely difficult to isolate foreign transactions 
because orders are rerouted and the banks are big factors 
in connection with custodian and trust accounts held in 
this country for foreign nationals. . And it is not unlikely 
that only a relatively small volume of selling orders was 
necessary to upset the market—to uncover stop-loss or- 
ders and lead to liquidation from over-extended accounts. 
For while there may be considerable skepticism regard- 
ing the merits of the best known technical theory, enough 
market followers believe in, and act in accordance with, 
the signals as interpreted by this theory that its deduc- 
tions are well worth recognizing as a market factor. 


RIVATE cables from foreign correspondents are 
still maintaining the belief that a major war is not 
probable in 1939. But it is widely recognized that the 
economic outlook for Europe is far from reassuring. It 
should be noted that the deflation last week carried war 
stocks, gold stocks and the international commodities 


— 


lower. If a war was threatened, the movements would 
most likely be more divergent. 


USINESS in this country, while affected by seasonal 
factors, has rounded off somewhat, and in some 
quarters a decline in basic production indices is expected 
until perhaps April, at the earliest. Possibly the strength 
in high grade bonds (although they also reacted with 
equities when the market weakened) may reflect some 
switching from stocks to bonds, pending a clearer perspec- 
tive of the economic picture. Institutions believe, how- 
ever, that the reactions in the market which we have had 
and are likely to have in the future, will prove to be only 
interruptions in the main trend. 


HAT we are headed for a major bear market is 

believed highly improbable by most informed sources. 
It is pointed out that our economy is not irrevocably 
geared to European conditions. And that while the new 
financial régime in Germany is not likely to make con- 
ciliatory gestures leading to an increase in U. S.-Nazi 
trade, our export business has been sharply restricted 
anyway because of credit conditions. Further limita- 
tions on foreign debt service by Germany are expected as 
a matter of course. 


S FAR as the market itself is concerned the Street 
was trying hopefully last week to discount the 
quality of the selling. Given a large short interest and a 
wider public following, the break might possibly have 
been less acute. That is a matter of pure guesswork. 
Brokers report that a number of trading accounts have 
been lightened to weather any impending storms in the 
form of lower prices. Thus a new factor must be found 
to encourage the buying of stocks; accumulation on a 
scale down is in evidence in some situations. But there 
has been no aggressive bidding for stocks in more than 
two months. 


The Week’s 
Most Active Stocks 


(Week ended January 24, 1939) 
Shares -—Price—~ Net 


Stock: Traded Open’ Last Change 
146,700 9% 103 +% 
United States Steel.......... 120,500 645% 57% —H%, 
North American Company... 114,800 24 2334 —% 
Consolidated Edison, N. Y.... 107,300 33 31 —2 
Gomerel Meters 101,400 4714 4414 
New York Central........... 90,300 20 17% —2% 
Columbia Gas & Electric.... 88,000 7 7% —% 
78,900 23 19% 
Anaconda Copper ........... 78,400 31% 29 —2% 
Continental Motors ......... 74,900 334 3% — % 
Chrysler Corporation ....... 73,200 7634 70% —5% 
Radio Corp. of America..... 71,800 7% 7 — % 
Willys-Overland ............ 69,900 2% 2% 
Montgomery Ward ......... 67,700 49 47 —2 
Commonwealth & Southern.. 67,100 1% 1% —%\% 
Bethlehem Steel ............ 66,000 73% 65 —8Y, 
United States Rubber........ 64,100 47% 433% 
62,400 65% 5% — % 
General Electric ............ 60,800 41% 39 —2yY, 
Sperry Corporation ......... 59.900 45% 41% —3Y 
Usted 59,100 38% 345% 
North American Aviation.... 57,700 173% 15% —234 
Southern Pacific ......... ... 56,700 187% 16% —2Y 
United Corporation ......... 55,800 33% 3% —% 
International Tel. & Tel..... 54,900 9 8% — % 
Engineers Public Service.... 54,100 1034 9% —1% 
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Valuable for 


Cudahy Packing Company 
, Earnings and Price Range (CUX) 


226 


Data revised to January 25, 1939 
Incorporated: 1915, Maine; succeeding a 60 PRICE RANGE 
company formed 1887. Corporate office: Port- 45 
Salle St., cago, nnual meeting: Oct. 30 
In January. Approximate number preferred © | Fiscal year ends Oct 30 
and common stockholders (July 5, 1935): —— $4 
3,985. 0 
Funded debt. . . .$23,320,000 DEFICIT PER SHARE 
20,000 shs 1931 "33 "34 "35 °37-1938 
stock 7% cum. 
65,435 shs 
Common stock ($50 par)........ 467,489 shs 


*Callable at $100 per share. 7Callable at $105 per share. 


Business: One of the “big four” meat packers, engaged in 
all phases of the industry. Also distributes dairy products and 
manufactures “Old Dutch Cleanser” scouring powder. 

Management: Able and conservative. 

Financial Position: Somewhat restricted in recent years. 
Net working capital as of October 29, 1938, $18.9 million; cash, 
$6.2 million. Working capital ratio:,2-to-1. Book value of 
common, $54.11 per share. 

Dividend Record: Dividends on preferred and common 
stocks were deferred in October, 1937, following liberal pay- 
ments on the common since 1924. 

Outlook: Earning power depends on adequate livestock 
supplies and consumer income; former factor is contingent 
on supply of corn and other feeds. Profit margins are small 
and inventory adjustments often important. 

Comment: Common has lost much of its former status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended 


about.Oct. 30: 1931 1932 1933 1934 1935 1936 1937 1938 
Earned per share.. $3.06 $0.70 $2.64 $2.97 $1.35 $2.65 D$5.04 D$7.56 
Calendar Year: 
Dividends paid.... 4.00 = 98.25 2.50 2.50 2.50 2.50 1.8745 None 

48% 3544 591 525% 47% 44% 43 215% 
whee 29 20 20% 37 37 3542 12 12 

No. 76 First National Stores, Inc. 
; ings and Price Range (FST 

Data revised to January 25, 1939 75 Earnings “ 9 ( st) 
Incorporated: 1917, Mass... as The Ginter = 
Co., present title adopted in ecember, 

1925. Main 5 30 PRICE RANGE 
Somerville, Mass. nnual meeting: Fourt 15 - 
Monday in June. Number of stockholders 0 year ends Mich. 30 
(January 3, 1938): 9,296. —— $6 
Capitalization: Funded debt.......... None 
Common stock (no par)......... 817,565 shs 1931 ‘32 ‘33 ‘34 35 ‘36 ‘37 1938 


*Non-callable. 


Business: Fourth largest grocery chain. Operations are 
confined to New England area, and over 50% of the 2,350 stores 
are in Massachusetts. Private brands—on which unit profit is 
high—account for about 40% of sales. 

Management: Experienced and aggressive. 

Financial Position: Strong. Net working capital as of 
April 2, 1938, $14.1 million; cash, and equivalent, $8.2 million. 
Working capital ratio: 3.9-to-1. Book value of common, $28.53 
per share. 

Dividend Record: Uninterrupted since 1926. Present in- 
dicated annual rate, $2.50 per share. 

Outlook: Future earnings will be importantly affected by 
labor and tax factors and also by the management’s success 
in meeting not only the competition offered by other chains 
but also that of the large independent super-markets. 

Comment: The principal attraction of the shares 
income. 


is for 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
Fisea 


—Calendar Years’ 

Qu. ended: *June 29 “Sept. 30  ~Dec. 28 *Mar.30 Total Dividends Price Range 
932 $1 30 $1.28 1.13 1933. 07 $2.50 70%—43 
1.53 1.10 1.06 1934.. 28 4.97 2.50 6914 —53 

1.23 112 0.72 1935.. 3.89 2.50 D8 4456 
0.84 0.93 0.90 1936.. 0.98 3.65 $3.50 58 54—40 

1.08 1.10 1.01 1937.. 1.20 §4.24 2.50 52%—26% 

0.93 0.81 0.72 1938.. 0.82 §3.14 2.50 43144—24% 

0.79 0.85 90.6214 "44144,—24% 

Approximate date. Fiscal year ends about March 30. § After 


tIncluding extra. 
939. 


surtax; quarterlv earnings are without this tax. ‘To January 25, 193% 


Future 


Reference 


No. 137 International Shoe Company 


Earnings and Price Range (ISS) 
Data revised to January 25, 1939 15 


Incorporated: 1921, Del., as successor to [ a 
Missouri corporation formed in 1911. Office, 30 
1509 Washington Ave., St. Louis, Mo. An- PRICE RANGE 


nual meeting: Fourth Monday in January at 15 Fiscal ds Nov. 30 
St. Louis, Mo. Number of common stock- $4 
holders (December 31, 1938): 7,501. $3 
Capitalization: Funded debt.......... Non 
Capital stock (no par)....... 3,340,300 a 

Business: Largest manufacturer of footwear in America; 


has centered production upon medium and lower priced staple 
lines. Also produces most of the materials and accessories 
required in the making of footwear. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital as of 


November 30, 1938, $57.3 million; cash, $23.2 million. Work- 
ing capital ratio: 15.9-to-1. Book value of capital stock, $23.04 
a share. 

Dividend Record: Excellent. Present organization and 


predecessor company have paid dividends uninterruptedly 
since 1913. Present indicated rate, $1.50 a share. 

Outlook: Volume of production shows relatively small 
cyclical fluctuations but earnings are importantly affected by 
price trends of raw materials. In addition, higher taxes and 
labor costs have narrowed profit margins in recent years as a 
shift of such costs to the ultimate consumer has not been 


practicable. 

Comment: The capital stock’s primary appeal is for steady 
income. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

seal r———Calendar 

Half years ended: May 31 Nov. 30 Year s Total Dividends Price Range 
$0.87 $0.94 $1.81 $2.75 44%—201, 
0.85 1.75 2.60 2.00 563,—24%, 
1.46 1.23 2.69 2. 50%%—88 
1.06 1.49 2.55 *2.95 49%4—491,, 
1.04 1.48 2.52 *9.95 53144—47 
1.16 0.72 1.88 2.00 49 3%—30 
019 1.09 1.28 1.75 3534—28 


*Including 25 cents extra. 


156 


Nash-Kelvinator Corporation 


Data revised to January 25, 1939 9 Eamings and Price Range (NK) 
Incorporated: 1916, Maryland, as the Nash 40 
Motors Company. Present title adopted fol- 30 
lowing merger of Kelvinator with Nash, fully 20 paces Shee 
consummated January 4, 1937. Main office: 10 {Fat 
14,250 Plymouth Road, Detroit, Mich. An- 0 Fiscal year ends Sept. 30 
nual meeting: Third Wednesday in January. EARNED PER SHARE 
Number of stockholders (December 20. $1 
1938): about 45,000. 0 
Funded debt........... Non DEFICIT ER SHARE 
Capital stock ($5 par)........ 4,292,059 shs 1931 ‘32 '33 ‘34 °35 '36 ‘37 1938 
Business: Manufactures “Nash” and “Lafayette” auto- 
mobiles, refrigeration and air-conditioning equipment, oil 


burners and electric and gas ranges. Promotion of the “Kelvin 
Home” has been undertaken as a means of expanding the 
household equipment division. 

Management: Under the aggressive leadership of G. W. Mason. 

Financial Position: Very strong. Net working capital as 
of September 30, 1938, $21.5 million; cash, $2.7 million; market- 
able securities, $10 million; inventories, $10.4 million. Work- 
ing capital ratio: 6.8-to-1. Book value of stock, $9.34 a share. 

Dividend Record: Present company paid $1 per share: in 1937 
and 12% cents, February, 1938; suspended since. 

Outlook: Competition in both major divisions is severe, 
and future growth may develop at a slower pace than has 
been witnessed in the past. However, the company’s com- 
petitive position appears reasonably secure, and the benefits 
of the merger, which were obscured by the depression of’ 
1937-38, should become more apparent on a rising tide of’ 
general business activity. 

Comment: Stock embodies the risks characteristic of busi-- 
ness cycle equities. 


EARNINGS, DIVIDEND RECORD AND PRICE Renee OF CAPITAL STOCK: 


Year’s ——Calendar Year’s——, 
Qu. ended: Dec. 31 Mar. 31 June 30) Sept. 30 Total Dividends Price Range- 
1936. . 1987.. $0.29 0.: “$0.85 -00 245.— 5 
1937... D$0.18 1938..D 0.51 D 0.47 D$0.62 D 1.78 .12% 12%— 6%, 
*Ten months’ period from December 1, 1936. 


(For additional Factographs, see page 30) 
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Why 


These Jitters? 


VERY time clouds gather over | 

Europe our reaction is that of 
needless fright, as if we ourselves 
were directly involved, and we become 
more or less panicky. We might as 
well face the situation in a more real- 
istic state of mind. We would then 
find much to reassure us that even if 
war should break out, America is in 
the strongest position of any nation 
to withstand the shock. 

If we keep aloof from the troubles 
abroad, free and untrammeled, we 
would have to be depended upon to 
supply much of the raw materials 
needed by Europe, and even Japan 
and China, and they would find some 
way to purchase them from us. 

With broad oceans separating us 
from the scenes of strife we would be 
like a strong citadel, able to with- 
stand such an upheaval though it 
would be the last thing we would 
wish to happen. 

There would be many ways we 
could sympathetically help without 
sacrificing our man power, and as an 
independent force we would be in an 
ideal position to do it. Viewing the 
European situation in this light we 
could gather from it a calmer ap- 
preciation of our own security and 
save ourselves the jitters which ap- 
pear to overcome us whenever we 
hear disquieting news from abroad. 
It all seems so needless. 


Edward B. Lee 


ITH the death last week of 
Edward B. Lee the public 
utility industry lost one of its promi- 
nent officials. Since 1935 vice-presi- 
dent of National Power & Light 
Company, Mr. Lee had previously 
been connected with Electric Bond & 
Share Company since 1911. For 
more than 30 years, utilities had con- 
stituted his field. From 1905 to 
1908 he handled utility news for the 
Wall Street Journal, and then became 
public utility editor for THE FINAN- 
cIAL WoRLD, preparing the first Pub- 
lic Utility Annual Review & Fore- 
cast Number published by this maga- 
zine. Later, he was financial editor 
of Harper's, and also contributed fre- 
quently to other publications. 
The Publisher and Staff of THE 
FINANCIAL Wor tp feel a deep per- 


sonal loss in Mr. Lee’s death. 


SPECIAL THREE MONTHS OFFER! 


The 
MINING JOURNAL 


OF LONDON 
Gives Information YOU Need on 


(a) Weekly Review of European Metal Markets 
(6b) Each Week’s Closing Prices 
(c) London Mining Share Market 
(d) Special Correspondence from the World’s Mining Fields 


To enable you to test the value of our Statistics & News Service we offer 
you a three months subscription at the reduced rate of 7s. 6d. post free, if 
the order is sent with this advertisement any time before March 30, 1939. 
Furthermore, if, while you are a privileged subscriber at this rate, you 
introduce another yearly subscriber (£2. post free) we will extend your 
own reduced rate pro rata for the whole of 1939. Address :— 


THE MINING JOURNAL 


15, GEORGE STREET, MANSION HOUSE, LONDON, E.C.4. 


6% or? 


A What does a 6% carry- 


ing charge actually mean 
in connection with your in- 
stalment purchases? 


A Does it mean 11% or 
15°, or 20% or 30% 
added to the "unpaid 
balance''? 


A With savings banks paying 
only 2% interest on billions 
of dollars in savings accounts, 
why does your “instalment 
dollar" buy from 10% to 30% 
less than your cash dollar? 


A Is there protection for the 
consumer against excessive 
instalment charges? 


A Are there definite and posi- 
tive "WHAT NOT TO BUY" 
products on instalments? 
What are they? 


Before You Sign Another Instalment Note— 
You Are Entitled to Know The Facts 


ROGER W. BABSON, author of “If 
Inflation Comes” and many other widely 
read books on business and investment, 
now offers you the results of his exhaus- 
tive study of the Instalment Plan of 
selling and buying—its uses and abuses, 
its strength and weakness, its effects on 
buyer and seller. His unprejudiced 
answers to these questions (at the left) 
and others may save you many dollars 
personally. 

But to Mr. Babson the subject is bigger 
than personal savings. If instalment 
abuses harm the consumer, the producer 
(manufacturer) will also suffer sooner or 
later. If high-pressure instalment selling 
helps to stimulate business booms, with 
their peaks of employment, it also ac- 
centuates business depressions, with the 
valleys of unemployment. “Easy Pay- 
ments” will appear less alluring after you 
read this surprising new Babson book— 


“The Folly of Instalment Buying” 


Only $1.50, postpaid. 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


To Owners— 


spective fields. 


Executives of I ndustrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for businesses 
that can show records of able management, increasing 
markets and earnings, and enjoy high ratings in their re- 
Communications will be held in strictest 
confidence by our client. Address Box 32, c/o Albert Frank- 
Guenther Law, Inc., Advertising, 131 Cedar St., New York. 
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Bond Market Digest 


PECTACULAR losses in a num- 

ber of foreign bonds last week 
tended to support the viewpoint that 
the immediate cause of the general 
market unsettlement was to be found 
in the European situation. The next 
largest declines were in speculative 
rails which had previously recorded 
better-than-average market gains; 
smaller losses were shown in other di- 
visions of the secondary rail group. 
Best quality corporation bonds re- 
ceded only fractionally, despite the 
fact that the Government list was 
quite weak. 


B. & O. Bonds 


Announcement that the Baltimore 
& Ohio debt adjustment plan had been 
declared “operative” was followed 
shortly by a court action instituted 
by a bondholder seeking appointment 
of a receiver. The petition was 
denied by the judge of the Federal 
Court in which action was brought. 
Of more significance to the financial 
future of the B. & O. than technicali- 
ties such as those advanced in this 
short-lived litigation is the degree of 
assent to the terms of the proposed in- 
terest reduction plan which can be 
obtained from the various classes of 
creditors. Holders of about 74 per 
cent of the obligations affected by the 
plan, in the aggregate, have given 
their assent. However, according to 
the latest announcement, holders of 
less than half of the 4% per cent 
debentures have consented to the re- 
adjustment. Unless a much greater 
measure of cooperation can be ob- 
tained from the owners of these 
junior bonds, it appears very doubt- 


TREND OF THE BOND AVERAGES 


1932 °33 "34 "35 "36 °37 1938 Jan. Feb. Mar. Apr. May June July 
1939 


ful that formal reorganization can be 
averted. As pointed out in previous 
comments on this situation, it is par- 
ticularly difficult to obtain assents 
from the debenture holders, in view 
of the provision for making interest 
payments on these bonds fully con- 
tingent, and the improbability of any 
substantial interest payments for an 
extended period. Declaring the plan 
“operative” means, in practical effect, 
merely that interest charges are cur- 
rently being accrued in accordance 
with its terms. Large additional de- 
posits, especially of the refunding 
mortgage bonds and the debentures, 
will be necessary if the plan is to suc- 
ceed and trusteeship is to be avoided. 
The mortgage position of the first 4s 
and 5s is sufficiently strong to sug- 
gest that they are worth holding, 
recognizing the possibility of a formal 
reorganization, but the status of the 
junior issues appears vulnerable, even 


.in relation to current market prices. 


Paramount Pictures 6s 


More than half of the Paramount 
Pictures debenture 6s outstanding at 
the beginning of the year will soon be 
retired, $5 million principal amount 
having been drawn for redemption on 
February 20. There will subsequent- 
ly be outstanding $4.4 million of the 
issue which originally amounted to 
$26 million. A large part of the issue 
was exchanged for convertible deben- 
ture 314s under the offer made by 
the company in 1937, and additional 
amounts have been acquired in the 
open market. In this instance, in- 
vestors who were not swayed by the 
presumptive attraction of a conversion 
feature have fared considerably bet- 
ter than those who made the ex- 
change. The debenture 6s have re- 
cently commanded prices around par, 
while the convertible 34s are quoted 
around 87. 


Central Illinois P. S. 334s 


When the offering syndicate for 
Central Illinois Public Service first 
334s was terminated, a short time ago, 
it was reported that about $13 mil- 
lion of the issue was left unsold. 
However, when the bonds became 
available two to three points below 


the original offering price of 100%, 
institutional buyers became interested 
in the issue, and considerable progress 
has been made in placing the portion 
of the flotation which was _ undis- 
tributed when the syndicate dissolved. 
Prices have tended upward since the 
initial break, and the bonds were 
quoted last week around 99. This 
episode illustrates the recent practice 
of speedy dissolution of syndicates 
for issues which meet resistance from 
large buyers. When bond offerings 
prove to have been overpriced, the 
present day tendency seems to be in 
the direction of granting freedom of 
action to syndicate members, many 
of whom would rather accept a loss 
than run the risks involved in tieing 
up capital over long periods in issues 
which do not move satisfactorily. 


Bethlehem Steel 


Although steel stocks were con- 
spicuously losers in last week’s gen- 
eral decline in the stock market, 


‘Bethlehem Steel convertible deben- 


ture 3%s, 1952, receded only 1% 
points, from 99% to 98. Their rela- 
tive steadiness, in comparison with 
other stock option issues, bears out 
the theory that the improvement in 
market sentiment toward the deben- 
ture 3%4s, evidenced in the advance 
from the 1938 low of 82 to levels 
around par, was based largely upon 
investment considerations, rather than 
the possibilities of the conversion 
feature. The stock option, although 
presumably not overlooked by some 
buyers, could in any event be re- 
garded only as a potential long term 
factor in view of the high conversion 
basis (the conversion price is $110 
per share to 1942). Apart from gen- 
eral industrial conditions and the rela- 
tively good profit margins shown by 
Bethlehem when volume is satisfac- 
tory, the prospect of a substantial 
amount of armament business has 
doubtless been a factor in the increas- 
ing interest shown by investors in 
the bonds of this large industrial 
company. 


New Entrants 


T LOOKS like a big year for 

“baby tractors” and Sears, Roe- 
buck and Montgomery Ward are not 
going to be caught napping. In their 
spring and summer catalogue, both 
these units are introducing a small 
four-wheel, one-plow tractor to sell 
well under those of the leading farm 
equipment companies. 
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Tax Exemption End Would 
Bring Bond Market Changes 


Present issues would be unaffected, but new 


federal, state and municipal bonds would 


doubtless have to carry higher coupons. 


NE Administration aiter another 

has decried the fact that tax 
exempt government, municipal and 
state bonds for years have provided 
a haven for those whose incomes 
place them in the upper brackets of 
the income tax scale. So far, efforts 
to effect a change in this situation 
have never proceeded beyond the 
stage of conversation—and not with- 
out reason. 

States’ rights have been the crux 
of the opposition to removing tax 
exemption privileges from this type 
of obligation, if we are to listen to 
the protests of the state and local 
authorities. But on a practical dollar 
and cents basis, there is the very real 
fear that removal of tax exemption 
will destroy a great part of the pres- 
ent attraction of these bonds for 
moneyed individuals, with the result 
that the borrowing political bodtes 
would henceforth be forced to pay 
considerably more for needed funds 
than has been necessary in past years 
to attract capital. 


Simple 


Now, the present Administration 
has again brought the matter into the 
limelight. A constitutional amend- 
ment, which many legal authorities 
agree will be necessary to remove tax 
inhibitions, is discarded as requiring 
too much time. Congress will be 
asked to “pass a simple law.” ‘Then, 
of course, it will be up to the Su- 
preme Court. 

But assuming that such simple law 
is finally upheld, there will be these 
results: ‘tax exempts now outstand- 
ing will continue to be unaffected. 
But the income from new issues, by 
whatever governmental body created, 
will be subject to federal and state 
income taxes the same as income de- 
rived from any other source. Future 
issues will carry higher coupon rates 
than old issues of comparable quality, 


affording some measure of offset to 
the loss of tax exemption. Whether 
the added revenues to the Federal 
Government and the states having in- 
come tax laws will fully offset the 
higher prices (i.e., interest rates) 
that will have to be paid for funds, 
is of course a question. But for those 
states and other subdivisions having 
no income taxes, the outgo side of 
their budgets will have to be in- 
creased without compensating addi- 
tion to the other side. 

As for the longer term future, an 
end to the emission of tax exempts 
will mean that the supply of these 
privileged obligations will gradually 
diminish as maturities occur. Thus, 
the longer term issues will acquire 
a scarcity value, which may be ex- 
pected to be reflected in even higher 
prices than those prevailing at the 
present time. 


CAN 


GET 1 0% 


WITH SAFETY? 


For a discussion of this question see our 
new pamphlet on the possibilities for 
income and profit from trading in good, 
low priced interest paying bonds. 


Address Dept. FW. for copy. 


Steelman & Birkins 


60 Broad St. New York 


Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 


A copy of our booklet which explains the 
many advantages of Odd Lot trading will 
be sent to any one interested. 


Ask for F.W. 807 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(isHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


in the stock market. 


return mail. 


Directed by 
CHAS. J. COLLINS 


1939 STOCK MARKET FORECAST 


This comprehensive Study outlines, for the year 1939, 


—the dominant economic forces that are at work; 

—their anticipated offect on business and the stock market; 

—the approximate timing of the stock market's low point for the year; 
—the approximate timing of its high point; 


—the anticipated price limits, in terms of the Dow-Jones industrial average, at 
which the market should bottom and peak. 


A guide based upon sound and tested principles having to do with the duration and 
extent of cyclical market swings, such as the one now under way since March, 1938; 
price-earnings relationships; correlation with business movements; and other proven 
market characteristics, that should be of invaluable assistance to the investor who desires 
to profit fully from the 1939 trend and who wishes to avoid the next cyclical decline 


Price — $5 


From time to time the results of studies such as the one outlined above. where of general 
interest, have been offered to investors and investment research institutions. Y 
along with remittance, will insure your receiving the 1939 Stock Market Forecast by 


INVESTMENT LETTERS, INC. 


Your name, 


700 Union Guardian 
Bldg. - Detroit, Mich. 
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FREE! 


TitmaNiSurveY 


Current Bulletin +3904 
* 


WITH PURCHASE REASONS 
and INSTRUCTIONS FOR... 


Unique corporation able to 
have lifted earning power 
tenfold in two years. Com- 
mon stock should recognize 
this greatly increased value 
on next upswing. Sells now 
under $10 per share. 


Simply ask for Bulletin %294-A. 
TILLMAN SURVEY, 24 FENWAY, Boston 


SELECTING 
THE “MOVERS” 


On September 26, 1938 TECHNIGRAPHICS 
selected GLENN L. MARTIN for purchase at 
the market. In less than a month MARTIN 
soared 60% from 18% to 30. On October, 3, 
TECHNIGRAPHICS selected SPERRY CORP. 
for purchase at 2634. Recently it reached 49. 
In September both DOUGLAS and GENERAL 
MOTORS were 40. In November DOUGLAS 
reached 70, GENERAL MOTORS 53. At the 
year-end DOUGLAS reached 80, while GEN- 
ERAL MOTORS was selling at 50—a 4 to 1 
superiority of performance. During that interval 
TECHNIGRAPHICS consistently recommended 
the Aircrafts while at the same time pointedly 
avoiding the Motors. 

Let TECHNIGRAPHICS be your guide in se- 
lecting the most outstanding stocks for profit. 

Send One Dollar for a three weeks’ trial, to 


apply on regular subscription. No further obli . 


gation if not satisfied. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


12 STOCKS 


Most Favored 
By Leading Authorities 


‘Send NOW for Current Selections 
FW-5 FREE! 


'UNTTED BUSINESS SERVICE 


"210 Newbury St. ~ Boston, Mass. 


Stock Market 
Collapse Ahead? 


Send for Bulletin FWF-1 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


When writing advertisers 
tell them you saw their message ie 
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New-Business Brevities 
By CL. Weston Smith, 


NOTE that Radio - Keith - Or- 
pheum is making what is re- 
garded as the first movie short ex- 
pressly for television transmission— 
the subject of the film is “Gunga Din” 
and its production is being supervised 
by Rk. C. A. engineers. ... Hupp Mo- 
tor Car is ready to start production 
on its new line of “Skylark” models— 
cars in the various price classes have 
been named as follows: “Flagship,” 
$895 ; ““Mainliner,” $975; “Cruiser,” 
$1,075, and “Corsair,” $1,145... . 
Booth Fisheries wiil soon introduce a 
new idea in packing fresh oysters—a 
glass container has been developed 
which takes the place of the oyster 
shell... . “Big Ben” the leading “best- 
seller” alarm clock of the Westclox 
division of General Time Instruments 
has been electrified—the new electric 
“B. B.” will be featured with a chime 
alarm. ... Bagasse, or sugar cane 
waste, which is used as the primary 
raw material for wallboard by Celo- 
tex Corporation, may soon find other 
uses—one report is that bagasse may 
become a new source of news- 
print.... 


HERE are all kinds of cycles, but 

American Chain & Cable has de- 
vised a new one as a keynote for 
1939—this will be a “BUYcycle” 
year for those companies which are 
riding on the right wheels. . . . It took 
one of the smaller independent biscuit 
bakers to discover that vitamins could 
be added crackers—California 
Cracker is introducing soda crackers 
and fig cookies, including Vitamin D. 
. . . More will soon be heard of the 
American Heliocopter Corporation 
which has been organized to make 
flying machines of all kinds—officials 
of Willys-Overland are among the 
organizers. .. . Music Trades is be- 
hind the plan of organizing ‘Piano 
Christmas Clubs’”—the seven million 
depositors in savings bank Xmas 
clubs suggest that there are many 
who would save during the year for 
a piano at Christmastime. . . . Para- 
mount Pictures will assist Pan- 


American Petroleum in a combina- 
tion advertising venture — “Para- 
mount” stars will be used in ‘Pan- 
Am” gasoline posters that will boost 
current film features. ... Next prod- 
uct from Colgate-Palmolive-Peet has 
been tradenamed “Vel”—it is de- 
scribed as “ta neutral hydrophilic de- 
tergent”” and is said to outlast pure 
soap two-to-one. . . . Everyone has 
heard of “sea level’? but how about 
‘“see-level” ?—the latter is a new 
term coined by the Lighting Research 
Laboratory to classify visibility in its 
several variations. .. . 


LEADING automotive tool and 

die maker has organized a new 
subsidiary to manufacture a much im- 
proved device—called Bauroth Man- 
ufacturing Company, the new  sub- 
sidiary will make a radically different 
type of ‘“Cookie-Cutter.” ... One 
premium award which is ‘‘a natural’ 
is the offer by National Broadcasting 
of sets of its “N. B. C.” chimes as 
prizes for a merchandising contest— 
the chimes are suggested for use as 
a dinner gong or maid signal... , 
U.S. Rubber always seems to be able 
to find a new application for its 
‘“Lastex” and the latest is hair-nets 
—the product will be introduced as a 
new way to “Hair-Conditioning.” ... 
A large order is that of Brewing 
Corp. of America for its 1939 bot- 
tles—Owens-Illinois Glass re- 
ceived the contract for 48 million non- 
returnable beer bottles for packing 
the “Peerless” and “Carling” brews. 
. . Reuben H. Donnelley has de- 
veloped a method of typing letters in 
silver and gold metallic inks on black 
and dark colored paper—a metallic 
typewriter ribbon had to be perfected 
to turn the trick. . . . The music pub- 
lishing division of Warner Bros. Pic- 
tures is doing a nice business, having 
five of the current best selling tunes 
—“Jeepers, Creepers, Umbrella Man, 
They Say, You Must Have Been a 
Beautiful Baby, and Deep in a 
Dream.” 
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Just Published— NEW-— Up-to-the-Minute! 


YOUR INCOME TAX 


HOW KEEP 


ing your tax. 


To make sure you overlook nothing— 


CHECK LISTS 


tions and deductions are 
Which You May 
108 oe Your Gross Income. 
46 Different Taxes Deductible by 
an Individual. 
£ Charitable Contribu- 
Which Have Been Ap- 
proved as Deductions. 
ions Which ay Be 
60 Ste Salaried Men and 
Women. 
sons Which May Be 
80 pede ‘by Professional Men and 
Women, including Physicians, 
Lawyers, Dentists, Architects, 
Engineers, etc. 
i Which May Be 
101 Artists, Musi- 
cians, Writers, and Others in 
Similar 
i hic ay 
193 of Businesses, 
Partnerships, of Corporations. 


covers eve 


To Keep Your Tax 
Down — Mail This 
Coupon Now 


To get this 
book at the ear- —_— 
liest possible 

date, mail this coupon now. 
“Your Income Tax” will be 
Sent to you at once, with the 
above guarantee that you may 
return it for full refund with- 
out further objigation. You 
thus take no visk whatever, 
SIMON AND SCHUSTER, 
Inc., Dept.552, 386 Fourth Ave., 

New York, N. Y. 


By knowing each and every deduc- 
1 * tion to which you are justly entitled. 


By learning how to prepare your in- 
come tax return quickly and correct- 
ly...thus avoiding future assessments, 
penalties and interest charges. 


HIS year your incometaxis [[7] 
more complicated than ever. 
Right now is the time to find out 
definitely how to make out your 
correct return, and how to avoid 
either underpaying or overpay- 


Each year, thousands of income tax 
payers unknowingly pay the Govern- 
ment more than they should. In a 
great many of these cases the Gov- 
ernment has no indication, in the in- 
dividual returns, that it is receiving 
more than its due, and the money 
therefore is not refunded. 


Each year, other thousands of tax- 
payers are heavily penalized, in time 
and money, for underpayment caused 
by honestly mistaken ideas about 
which exemptions and deductions are 
legally allowable, and which are not. 


This book isGUARANTEED 
a to save you time and money 
—or you pay nothing! 


“Your Income Tax,” by J. K. 
= Lasser, C.P.A., is this year’s addition 
— to the widely used series of guide 
- books which in previous yeats have 
me sold over 100,000 copies. It is new, completely up-to-date, 

Federal income tax requirement and every 
change of the past two years. Written in simple, untech- 
nical language, it is the quickest and most accurate help 
ever devised for income tax payers. 

So certain are we that this book will save a great 
deal of your time, enable you to keep your tax down, 
and avoid the trouble of later assessments, that we offer 
it to you on this double guarantee: 1. Look through it 
the first evening you have it. If you do not agree it 
will be of definite help—return it, your money will be 
refunded. 2, OR—after you have made out your return with this 
book’s help, if it has not actually saved you time and money, 
return it then, we will refund its full price to you. 


DOWN 


SHEON SCHUSTER, NEW TORK 


How to 
Use this Book: 


It is not necessary for you to 
read this book through. It is so 
arranged that the text follows 
the exact routine of your tax re- 
turn, In 1-2-3 manner you are 
referred to the specific page or 
pages that apply to you, and are | 
told what to do and how: 


What you may deduct from 
income for expenses, taxes, 
contributions, interest, losses, 
etc., etc. Complete Check Lists 
insure your taking advantage 
‘of each and every deduction 
to which you are entitled. 


All credits you may take for 
exemptions, dependents, 
earned income, etc., etc, 


What you must include in, 
and may exclude from your 
income. Convenient Check 
Lists save you time, insure 
accuracy. 


4 How to compute your correct 
income tax quickly and ac- 
curately, 


SIMON AND SCHUSTER, Inc., Dept. 552 
386 Fourth Avenue, New York, N. Y. 

Please send me immediately* copies of 

“Your Income Tax” at $1 per copy, for which I en- 

close my remittance. It is understood that if this book 

does not definitely save me both time and money, I 

i may return it to you and you will refund my money 


in full at once. 


*(For Rush Service, add 15c and we will send Special Delivery.) 


Note: If, resident of N. Y. C., add 2¢ City Sales Tax j 
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BOOKS and 


FINANCIAL WORLD BOOK SHOP 
New York, N. Y. 


21 West Street 


Selected Books to Help 
You Increase Your Knowledge 
of the Stock Market. 


“IF INFLATION COMES,” by Roger W. Babson. What are the “Cyclone warnings” 
of inflation? How will inflation affect 20 leading industries? What are the only safe 
hedges against inflation? Read this 204-page book NOW for Babson’s answers to these 
and other pressing questions about inflation which concern every investor, every business- 


1117 STOCK FACTOGRAPHS (new Feb. 1939 edition) reprinting all revised Facto- 
graphs, just as they appeared in Financial World, from September 22, 1937 to January 
25, 1939, with complete alphabetical index. Take the worry out of investing, get here, 
in condensed form, just the facts you want to help you decide which stocks to buy, which 
to sell, which to hold. Every company represented by a New York Stock Exchange 
listing and nearly 300 N. Y. Curb stocks. Contains more information in condensed 
form than two ordinary 500-page financial books, 274 pages, paper cover.......... $3.85 


Special Offer No. 1: If you return front cover of previous book of 1115 Stock Facto- 
graphs, you may send only $2.00 for the new Feb. 1939 edition. 

Special Offer No. 2: Subscribe for next 4 Factograph Manuals (issued about every 
3 months) for only $7.50 (saving $7.90). 


3-TREND SECURITY CHARTS of 201 Leading Stocks. You can’t remember what 

each of 201 leading stocks has done week by week for the past 18 months. But with 

these charts you can SEE weekly tops, bottoms, trends and volume at a glance. Each 

set of 201 charts includes: important statistics, Transparent Work Sheet, ratio ruler, 

and instructions. Next 12 monthly issues $25.00; February issue................ $3.c0 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 


“THE SEVEN PILLARS OF STOCK MARKET SUCCESS” (1938) Anonymous; 
a Complete Course in Buying and Selling Securities for Profit; detecting the periods 
of Accumulation and Distribution, proper timing of stock purchases and sales, indications 
of a sold-out market, a buying signal, essence of forecasting; 60 rules of stock market 
success; indexed thumb tabs, loose-leaf leatherette binder....................005 $25.00 


“FINANCIAL & BUSINESS FORECASTING” (1928) by Warren F. Hickernell. 
Helps right timing of stock purchases and sales. Interesting study of booms, depressions 
and trade cycles, also barometers of trade activity and principles of market forecasting; 
2 vols., 914 pages. Published at $12.00. New set, reprint edition for Alexander Hamilton 
Institute, rich limp Keratol binding 
(Above includes FREE ‘‘Century of Business Progress” Chart, 5 x 48 inches— 
Revised Chart alone, $1.00) 
“PRACTICAL HANDBOOK OF BUSINESS & FINANCE” (1930) reprint of 
Crowell’s Dictionary of Business & Finance, published at $3.50). Defines nearly every 
word and phrase used in commercial, financial and stock market transactions; 601 pages, 


“UNDERSTANDING THE STOCK MARKET TODAY” (1937 revised) by Alliston 
Cragg. Knowledge of fundamentals for the new investor. 294 pages............. $1.00 
“INVESTMENTS” (Revised to Jan. 1, 1937) by David F. Jordan. How to limit stock 
market risks by following sound policies outlined. 425 pages..................... $4.00 
BINDER FOR FINANCIAL WORLD—Looseleaf, durable, attractive, holds 26 issues 
—$2.56; 2 Binders to hold whole year’s issues...............00ccccuccceuceuce $4.75 


Ask for Revised List of 150 
“Books for Investors’ — Free 


Buyers in N. Y. City add 2% 
for N. Y. City Sales Tax. 


Books Sent Same Day Your 
Remittance Reaches Us. 


“Intelligent Investment Planning" 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary 
to successful investing: 48 pages, 
paper cover 50c; or FREE with 
all book orders of $3.00 or more 
sent before February 28, 1939. 


NEWS AND OPINIONS 


Continued from page 11 


7.2%). Public Service shares have 
been showing a better tone recently 
and the market in this direction was 
aided by a boost in the March quar- 
terly dividend to 60 cents a share. At 
the 1938 year-end, company paid 55 
cents, while three months before that, 
the disbursement was 50 cents per 
share. Public Service is quick to ad- 
just dividend payments to prevailing 
conditions and the latest increase re- 
flects steady earnings improvement 
in the wake of extended power gains 
throughout the system. (Also FW., 
Jan. 4.) 


Safeway Stores C+ 


Prospects are at least average at 
the present time and retention of ex- 
isting speculative holdings is war- 
ranted; approx. price, 34 (paid $2 
last year). Reflecting strong gains in 
the final quarter, 1938 earnings of this 
unit ($4.02 per share, against $2.62) 
almost uniformly exceeded expecta- 
tions. Improvement in consumer in- 
comes has been a big factor here, of 
course. But of equal importance is the 


EARNINGS REPORTS 


EARNED PER SHARE 

MMON STOCK 
1937 
12 Months 31 
Belding Heminway ............. Tt 0.72 1.06 
Bergnem Brewing 1.23 1.02 
0.19 3.67 
Commonwealth & Southern....... ¥ 0.08 0.18 
Hibbard, Spencer od Bartlett...... 1.94 4.47 
Klein (D. Emil). 1.58 2.04 
Liggett & Myers 6.09 6.35 
National Oats ..... 1.53 1.38 
National Supply tD 0.77 4.90 
Owens-Illinois Glass ............ t 2.02 3.51 
Pennsylvania Coal & Coke........ D 1.82 D 1.20 
Pittsburgh Coke & Iron.......... 0.19 1.24 
Public Service New Jersey - t 2.34 2.67 
Rustless Iron & Steel.... D 0.01 0.77 
Safeway Stores .......... ts 4.02 2.62 
Seaboard Commercial ............ 1.60 2.05 
U. Pipe 2.38 3.21 
6 Months to December 31 
Amer. Agricultural Chemical..... D 0.46 0.21 
Brooklyn-Manhattan Transit ..... D 0.82 D 0.08 
Brooklyn & Queens Transit...... D 1.20 D 1.10 
Keystone Steel & Wire.......... 0.26 0.31 
Sparks-Withington .............. 0.09 


5 Months 31 


Weisbaum Bros. Brower Co....... 0.62 0.53 
12 to November 
Aviation & Transportation........ D 0.09 D O18 
General Tire & Rubber.......... 1.97 1,24 


Dow Chemical 
Lane Bryant 
Sterling, Ine. 


1.3 1.38 


Martin- Parry D 0. 0.12 

12 — to October 31 
Dayton Rubber Mfg............+. 235 


*Refore Surtax. t—Preliminary. t—Estimated. 
D-—-Deficit. 


| 
j 
H 
(Miniature edition of above, without the numerous charts, paper cover..........$1.00) 
j 
i 
i 
| 
Bees | 6 Months to November 30 
(2 Months to August 31 
5.65 8.47 
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fact that company’s rehabilitation pro- 
gram, initiated some five years ago, 
is beginning to show results. 


Timken-Detroit Axle C 


Cyclical potentialities justify place- 
ment of moderate speculative funds in 
shares, now around 15 (1938 divs., 
50 cents). Current production rate in 
company’s plants is about 60 per cent 
of the peak level reached in 1937. 
This is the dull season for oil burners 
and working force in this division has 
been reduced. The axle division is 
running at a good pace, however. 
Company recently experienced an in- 
flux of orders for axle units from trac- 
tor manufacturers and military ord- 


nance departments. (Also FW, 
Jan. 4.) 
U.S. Pipe & Foundry B 


Shares represent an attractive spec- 
ulation on current Federal spending 
and industrial trends; approx. price, 
40 (ann. div., $2). While mainte- 
nance of 1938 net at a level exceeding 
dividend requirements was interesting 
enough, year-to-year comparison of 
final half earnings was even more so. 
In this case, profits in the last six 
months of 1938 were only nominally 
below the like 1937 period and per 
share net was unchanged at $1.26—a 
highly satisfactory showing. 


To Keep Your Investments 


in Step with the Market 


NAZI SYSTEM? 


Continued from page 9 


marks. The trade deficit last year 
amounted to some 432 million reichs- 
marks as compared with a favorable 
balance of 427 million reichsmarks in 
1937. In addition, the boycott of 
German merchandise and trade re- 
strictions in many foreign countries 
have reduced the markets for Ger- 
man goods abroad. 

On the other hand the Nazi Gov- 
ernment, well aware of the effects of 
the 1923 inflation, is trying to pre- 
vent the recurrence of such a calamity 
for the German people without, 
however, giving up its economic and 
political theories and aspirations. The 
logical consequence will be even more 
rigid control of all phases of economic 
life by the party, which is identical 
with the state. 

Hitler himself has gone on record 
against increased taxation, but it 
seems almost impossible that the 
Reich could do without it, unless it 


should accept the more subtle and | 


S AN INVESTOR you realize the necessity of keeping your 

holdings at all times in step with the market. Only in that 
way can you count on deriving full income from your surplus 
capital together with reasonable enhancement. 


- @ It is not enough to go over your holdings occasionally, making 


such changes as will bring the list temporarily back into line. The 
fact that a general revision is necessary is in itself evidence that 
the portfolio gradually has been falling behind, and that you would 
have saved capital and retained income had you observed in time 
that certain of your issues were losing steadily in earning power 
and investment appeal. ; 


@ You can keep your portfolio in step with the constantly shift- 
ing market prospect by entrusting your investment program to 
our expert counselors, who spend their entire time in the study 
of investment fundamentals and in detecting and weighing every 
developing factor that may affect the course of values. In these 
perplexing times you need just this sort of supervision and guidance 
if you are to make the most of every opportunity, while guarding 
against every danger. 


® With your portfolio under our supervision you can devote your 
major energies and time to your principal business affairs, for you 
will know that you will be apprised instantly of any change that 


‘may be advisable in your holdings or program. 


@ Our procedure has been perfected over long years of concen- 
tration on the problems of investors. You merely register the 
complete list of your securities, with their cost, together with a 
confidential statement of your resources, requirements and objec- 
tives, and follow the direct, personally selected recommendations 
as they come to you. We keep you on a sound investment course, 
keyed to the investment and business outlook, and at the same time 
guard you against misinterpreting day-to-day developments which 
so frequently turn out to have been merely temporary intrusions 
into the economic picture, and not heralds of a change in the trend 
of the market or of individual issues. 


@ The fee is moderate—one-fourth of one per cent of today’s 
market value of your holdings ($2.50 per $1,000) for a full year 
of service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today—or use the coupon for a detailed 
description of the service. But act promptly. 


[CLIP and MAIL] 


LEASE explain (without obligation 
to me) how your personal super- 
visory service should assist me to 
keep my portfolio in line with condi- 
tions, and assist me in_ recovering 
losses or laying foundations for market 
profit and better income. Enclosed is 
a list of my present holdings, showing 
the number of shares and their cost. 


Objective: Income []_ Capital 
enhancement [] (or) Both 
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The better things in life ... 
ere yours if you know— 


THE ART OF 
PERSUADING 
PEOPLE 


By James A. Worsham 


@ Whether it is: a job—or a bet- 
ter job; a raise in pay; a position 
of leadership in your community; 
a home of your own; a better abil- 
ity to make sales; an ability to win 
friends; or whatever you want 
most in life—this book by a prom- 
inent psychologist, lecturer and 
writer offers specific counsel and 
inspiration. Its suggestions on the 
conduct of personal and domestic 
problems apply to men and women 
in every walk of life. To the man 
in business it offers a mine of 
ideas which can readily apply to 
every act of selling himself or his 
product. Here is new guidance 
to personal effectiveness in all 
dealings with others. 


Only $2.00 Postpaid 
Financial World Bookshop 


21 West Street New York 


DIVIDENDS 


LOEW’S INCORPORATED 
“THEATRES EVERY WHERE"”’ 
January 20th, 1939. 
Ta Board of Directors on January 18th, 
1939 declared a quarterly dividend of 
$1.62)% per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of February, 
1939 to stockholders of record at the close of 
business on the 31st day of January, 1939. 
Checks will be mailed. 

DAVID BERNSTEIN 

Vice-President & Treasurer 


unorthodox form of taxation through 
inflation however rigorous its con- 
trol. This apparently can be accom- 
plished only by expanding the pres- 
ent control system to complete gov- 
ernmental domination of all sources 
and means of production. Then it 
becomes state socialism such as is 
now practiced by Russia, ironically 
the archfoe of Nazi Germany. 
Whether payments on German for- 
eign bonds even at the partial rate, 
especially on the Dawes and Young 
loans, will long be continued appears 
doubtful, as Dr. Funk’s theory, at 
least as expressed in 1932, was to 
abolish all payments on loans which 
had any connection with reparations. 
And the Nazis consider practically all 
foreign bonds contracted during the 
‘twenties as payments resulting from 
reparation demands of the Allies. 
As to German foreign trade we 
must expect an even more vigorous 
drive for new markets, by means 
which smack of economic warfare 
rather than peaceful pursuance of in- 
ternational commerce. Dr. Funk is 
known for his animosity toward the 
United States and a further shrinkage 
of our trade with the Reich and in- 
creased competition from Germany, 


“especially in South American mar- 


kets, must be anticipated.. The un- 
solved question remains: How long 
can Nazi Germany carry on under 
the present financial and economic 
set up? 


UTILITY FORTUNES 


Concluded from 


page 13 


United Engineering and Foundry Company 
Pittsburgh, Pa., January 24, 1939. 
The Board of Directors declared a dividend 
of Fifty Cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of One and Three-fourths Percent 
(134%) on the $100-Par Preferred Stock, both 
payable February 14. 1939 to stockholders of 
record February 3. 1939. 
GEORGE VY. LANG, Treasurer. 


MISCELLANEOUS 


WA NTED! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 


FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


per system for the reporting com- 
panies was nearly 40 per cent greater 
in 1937 than in 1932, and average 
depreciation for 1938 was 54.5 per 
cent higher than in 1932. Strangely 
enough, the most impressive showing 
(taking into consideration the higher 
standard) was made by the two sys- 
tems which have borne the brunt of 
TVA competition, namely Common- 
wealth & Southern and National 
Power & Light. 

Three systems, American Power & 
Light, Electric Power & Light and 
Niagara Hudson Power increased 
their provisions for depreciation from 
100 per cent to over 150 per cent com- 
pared with 1932. Laggard in this 
respect were Columbia Gas & Elec- 
tric and American Water Works & 
Electric. The group dominated by 


United Corporation-American Super- 
power, consisting of United Gas Im- 
provement, Public Service of New 
Jersey, Columbia Gas & Electric and 
even Niagara Hudson Power, has not 
made the good showing that has char- 
acterized the other systems, and it is 
this same group over which the re- 
quired distribution of stocks held by 
United Corporation and American 
Superpower still hangs as a market 
factor. 

The outlook for 1939 for public 
utilities appears to be _ favorable. 
While the gain in revenues will prob- 
ably be moderate and may not exceed 
four or five per cent, a substantial 
part of such gains should be carried 
through to net income. 


Attractive Utilities 


Because of the high leverage factor 
in holding company capitalizations, 
substantial gains in net income, if 
sustained over any _ considerable 
period of time, would result in large 
percentage increases in the earnings 
per share of common stock. On this 
basis a number of utility equities, in- 
cluding American Water Works & 
Electric and Engineers Public Serv- 
ice, appear to have long term possi- 
bilities. However, most of the junior 
stocks are highly speculative and, for 
the average investor, it would seem 
prudent to limit common stock com- 
mitments to a small group of issues 
enjoying a stronger statistical posi- 
tion, including North American, 
American Gas & Electric, Consoli- 
dated Edison of New York and Pub- 
lic Service of New Jersey. 

In most other situations enjoying 
active trading interest, the equity for 
the common stock is thin, because of 
large accumulations on preferreds or 
other factors. In situations of this 
type, ventures in the senior stocks 
appear preferable to common. stock 
commitments. As speculations on the 
successful outcome of rearrangements 
which will have to be made to com- 
ply with the integration provisions of 
the Utility Act, the American Power 
& Light and Electric Power & Light 
and Commonwealth & Southern pre- 
ferreds have long term possibilities. 
In a higher price range, the preferred 
stocks of Niagara Hudson Power, 
Engineers Public Service and Ameri- 
can Water Works & Electric, offer- 
ing high yields and longer term pos- 
sibilities for moderate appreciation, 
might be considered by those who are 
interested in semi-speculative media. 
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Company Rate riod able ecord Company ate riod able ecord 
American Arch. .. Mar. 1 Feb. 17 Ontario Steel Products pf.. Feb. 15 Jan. 31 I t t 
‘Amer. $1 .. Jan. 21 Jan. 17 Falls . Feb. 1 Jan. 21 n e r e S 
$1 S Feb. 1 Jan. 20 Outboard Marine & Mfg....... .. Feb. 10 Jan. 25 
Am. Hide & Leather pf....... 75e Q Mar. 31) Mar. 17 Owens-Illinois Glass ........ 50c .. Feb. 15 Jan. 30 
Am. Radiator & Stand. Sanit. Pacific Fire Ins. Co......... $1.50 Q Feb. 11 Feb. 3 Upon request, and without obligation, any of 
) eee $1.75 Q Mar. 1 Feb. 17 Pae. Gas & Elec. 6% pf....37%e Q Feb. 15 Jan. 31 the literature listed below will be sent free 
Appleton Co. 0c .. Feb. an. Mar. eb. 
Arnold Constable ............ 25e Jan. 27 Jan. 24 | Pitney Bowes P. M........... 10c .. Feb. 20 Feb. 1 handling, letter 
eS ae 25e .. Jan. 24 Jan. 20 Public Elec. Light............ 25¢ Q Feb. 1 Jan. 20 ned to a request for a single item. Tint 
. 24 Jan. 20 | Reading Co. 1 50c Q Mar. 9 Feb. 16 plainly and give name and address. 
Bourjois, Inc., $2.75 pt 4 - 15 Feb. 1 Rustless Iron & Steel pf...62%c Q Mar. 1 Feb. 15 
srager-Eisenberg .......... an. San Gabriel Riv. Improv...... an. 2 an. 
Burlington Mills Feb. 4 | Sedalia Water 7% pf.......8i.75 Q Jan. 15 Jan. 1 DEPARTMENT 
Canada Starch pf. 15 Feb. Do 1.75 Q Apr. Mar. 
Carolina Insur. ...... - 1 Jan. 20 | a ee 75 Q July 1 June 16 %FINANCIAL WORLD 
Celotex_ Corp. pf. an. 2 eb. an. 
Chain Belt ....... Feb. 1 | Soundview Pulp pf....- $1.50 Q Feb. 25 Feb. 15 21 West Street, New York, N. 
Charis South Bend Lathe. Work Q Mar. 1 Feb. 15 
Chicago Yellow Cab.......... e South Carolina Power 6 st 
Lt. & Pw. 5% $1.50 Q Apr. 1 Mar. 15 COMPLETE WALL AND CEILING 
1 Feb. 15 Products ...........95¢ Q Mar. 1 Feb. 15 SERVICE 
Continental Oil 31 Mar. 6 Sun Ol 25e Q Mar. 15 Feb. 25 Smart interiors free from noise. For 
Dallas Pw. & Lt. 7% 1 Jan, 17 $1.50 Q Mar. 1 Feb. 10 inte 
etre $1.5 . 1 Jan. 17 | Tenn. Elec. Pow. 5% pf..... $1.25 Q Apr. 1 Mar. 15 complete info 8 high 
Dominguez Oil Field.......... 25c .. Jan. 31 Jan. 23 , i Serer re $1.50 Q Apr. 1 Mar. 15 teriors, plastering systems and a new hig 
Dow Chemical Co............. Tie Q Feb. 15 Feb. 1 ON. 2 A $1.75 Q Apr. 1 Mar. 15 quality interior paint that dries in an 
$1.25 Q Feb. 15 Feb $1.80 Q Apr. 1 Mar. 15 hour, write on your letterhead. 
Eastern Oregon Lt. & Pow..... $1 A Feb. 1 Jan. 16 Thatcher Q Mar. 1 Feb. 15 
ba Q Mar. 1 Feb. 10 United Q Mar. 31 Feb. 28 
Do $6 0 Q Mar. 1 Feb. 1 $1.25 Q Mar. 31 Feb. 28 ning winter vacation. 
Fansteel Metaliurgical > pf. Q Jan. 20 Jan. 17 | v. 8.” wire 50e Q Feb. 1 Jan. 2) 6 MINUTES WITH 6 METALS 
“i $1. Q 20 Apr. 15 U. Pipe & Fdy............50¢ Q Mar. 20 Feb. 28 
Florida Power Corp. 7% pf. Do oe Jptaneeiaepe: 50c Q June 20 May 31 A most interesting pocket-size booklet that 
$1.75 Q Mar. 1 Feb. 15 can be read in a tenth of an hour. It gives 
Q Mar. 1 Feb. 15 engineering data as well as photographic 
Ft. Worth Stock Yds.......: 37 Yee .. Feb. 1 Jan. 28 Universal Insur. ............. 25c Q Mar. 1 Feb. 15 examples of the many different types of 
yenera ‘eb. 15 Jan. Jest Va. Pu aper pf..$1.! e 5 
Gen. Metals 25e Q Western ins Supply (Los An- corporation’s new metals. 
Gossard Co. (H. W.)....... 25¢ Q Mar. Feb. 15 10c .. Feb. 1 Jan. 16 
Gt. Lakes Dredge & Dock....25c Q Feb. 15 Feb. 3 ened 20¢ Feb. 1 Jan. 16 ODD LOT TRADING 
Gurd & Co. (Chas.) pf..... 75 Q Feb. 15 Feb. 1 Weymouth Lt. & Pow......... 68c .. Jan. 31 Jan. 19 An interesting booklet which explains the 
Hale Bros. Stores............ 25¢ Q Mar. 1 Feb. 15 Wheel & Lake Erie pr. pf.....$1 Q Feb. 1 Jan. 20 advantages of odd lot trading for both 
anna © M. A.) pf..... ar. eb. 1! hitaker Paper 7 See 1.75 Apr. ar a New Y Ss > c 
Tilum. ‘Pow. $1 @ Feb. 10 Jan. 31 | White 8.) Dental ........ ike Q Feb. 14 Jan. 30 New York Stock Exchange firm 
eb. 15) Jan. Winchendon Elec. Lt. & Pow. 50 .. Jan. 31 Jan. 19 
Int'l. Harvester pf.......... Q Mar. 1 Feb. 4 Winsted Hosiery Co......... 50 Q Feb. 1 Jan. 17 on this sub- 
lronrite Troner pf............. 20e Q Feb. 1 Jan. 20 $1.50 Q May 1 Apr. 15 P tes 
— Utilities 7% jr. 30e S Feb. 1 Jan. 22 Ject. repare ya New York Stoc 
Q Feb. 20 Feb. 1 A lated change firm. 
Lehigh ilkes-Barre ccumulate 
27%e .. Jan. 19 Jan. 19 H Mar. 31 Mar. 17 YEAR-END BOND REVIEW 
Liguett $1 Q Mar. 1 Feb. 14 | Am. Hide & Leather pf....... “31 31 Mer. 17 It will give you a quick, yet comprehen- 
RAcieiwiaaceonsn cay $1 Mar. 1 Feb. 14 Do 6% cv. p ee ke” ied Feb. 15 Feb. i sive review of the activities and influences 
M Jan. 31 Jan. 21 | Assoc. Tel. & Tel. 7% pf.....49¢ .. Feb. 19 Feb. g 
Feb. 28 Feb. 18 2c .. Feb. 15 Feb. 1 operating in the 1938 bond market as a 
M Mar. 31 Mar. 21 Comemt .. Mar. 20 Feb. 29 whole—and in each major classification. 
(AS 34 $1.31% .. Feb. 20 Jan. 31 | | AMERICA’S SMARTEST BOATS 
M June 30 June 20 Do 6% Df. $1.12% .. Feb. 20 Jan. 31 This beautifully illustrated brochure de- 
Lockhart Pwr. pf........... $3.50 S Mar. 25 Mar. 25 scribes 98 style-leading models at new low 
ee ee $1.62% Q Feb. 15 Jan. 31 Extra prices, with features and specifications un- 
— & Nesby. BB. sees $i .. Fob. 38 Jan. | Shoe .............. 12%e .. Jan. 25 Jan. 20 obtainable from any other boat builder. 
ee er $1.50 Q Feb. 15 Jan. 31 Revere (Paul) Fire Inc...... ho. Wee 2 Jam $0 A 24-page booklet containing a brief de- 
Silex CO. Feb. 10 Jan. 31 scription of the American Telephone & 
Westchester Fire Ins.......... 10c .. Feb. 1 Jan. 21 Telegraph Company and the organization 
Do pf. $1.50 Q May 15 May 5 Winsted Hosiery ............50e .. Feb. 1 Jan. and operations of the Bell System. 
$1.50 Q Aug.15 Aug. 5 DO Ste .. May Ape. 10 PUBLIC REVENUE BONDS FOR NEW 
ae $1.50 Q Nov. 15 Nov. 4 Final ENTERPRISES 
Hat 1% Q A leaflet illustrating how these bonds 
Merchants Refrig. pf....... $1.75 Q Feb. 1 Jan. 23 
Michigan Bakeries Q Feb. 1 Jan. 3 Increased 
an 2k. shudhaananeeens we $1.75 Q Feb. 1 Jan. 3 Belding Heminway ........ 17%ec .. Feb. 15 Jan. 3 
Do $1 non-cum pr. pf.......25e¢ Q Feb. 1 Jan. 3 Emporium Capwell .......... 30c .. Jan. 31 Jan. 21 
Midland Grocery $3 S Feb. 1 Jan. 25 
Mitchell (J, 8.) & Co. Mar. 1 Feb. 16 Reduced 
Nat'l Paper & Type pf. S Feb. 15 Jan. 31 ; 
Nat'l Power & Lt. Co. Q Mar. 1 Jan. 31 Resumed To Increase Personal 
Ins Chicago Mail Order.......... 25e .. Mar. 1 Feb. 10 
Fire Ins. Jan. an. 25 cay 40c .. Feb. 15 Feb. 1 
1900 Corp. A Q Feb. 15 Feb. 4 31 Jan. 20 Accomplishment 
Norfo es Mar. eb. 2 Yhitaker Paper 
Northern Til. Finance......... 25e Q Feb. 1 Jan. 25 Stock OW 0 ET 
Do $1.50 conv. pf. ......37%e Q Feb. 1 Jan. 16 
Noyes (Ch. F.) 6% pf.....22%e Q Feb. 1 Jan. 26 Mar. 1 Feb. 21 T D 
HINGS DONE”’ 
tive of controversy. But it should be 
N E W BOO K §S required reading for all, particularly There’s a way of dealing with all the 
- loose-ends of unfinished business, the nag- 
- a par those of us who at times may feel that, ging details that pile up, the obligations 
eeeraee from page 2 however much we may be discouraged that clutter your days and nights. David 
: Seabury, in i psychole- 
over our own affairs or those of the sabury, internationally known peych 
ren gist, discovered it many years ago... 
but charts the course for the reader country, there isn’t anything one can and he has been living it, testing it, try 
to follow if he would develop his full do about it. Dr. Link believes there ing it Pe others ever since. His tech- 
: nique of accomplishment is sim use, 
powers, mold his personality, and be- is, and most of his readers will agree -_ ee ee 
and it works! It will increase your effec- 
come a free and self-determined per- with him. tiveness in business, give you more time 
son. “The Rediscovery of Man” un- x ke to do things you like to do. 
doubtedly will have as wide and ap- Note: The books reviewed may be 275 Pages — $2.00 Postpaid 
preciative a reader following as Dr. purchased through THE FINANCIAL Financial World Book Shop 
. . 
Link’s preceding volume and by the Wortp Book SuHop, which also can 21 West Street, New York 
same token is likely to be as provoca- supply any book published. 
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920 Stokely Brothers & Company, Inc. 
Data revised to January 25, 1939 50 Comings and Price Range (SBC) 
incorporated: Indiana, 1936, succeeding a 40 
company of similar name formed in 1929 30 
to consolidate several canning companies. 20 PRICE RANGE 
Office: 2002 S. East Street, Indianapolis, 10 
Indiana. Annual meeting: First Wednesday 0 Fiscal year ends May 31 $3 
after September 15. Number of stockholders EARNED PER SHARE $2 
(May 13, 1937): about 1,500 $1 
Capitalization: *Funded debt... $302,451 0 
ee ae stock 7% cum conv. 84,000 oh DEFICIT PER SHARE $1 
25 shs °33 °36 ‘37 1938 
stock 7% cum. ($25 
56,000 shs 
Commen stock ($1 par) 550,242 shs 


,000, 000 outstanding bank notes. ¢Callable at $26.50 a share; each share 
convertible into 1% shares of common. ¢Callable at $30 a share. 

Business: “Stokely’s Finest” and “Van Camp” food products 
are packed in 28 plants located in 9 states. In 1938 six plants 
were equipped for production of frosted foods. 

Management: Experienced and aggressive. 

Financial Position: Fair. Net working capital as of May 
31, 1938, $6.2 million; cash, $651,779; inventories, $6.9 million. 
Working capital ratio: 2.9-to-1. Book value, $5.48 per share. 

Dividend Record: Initial common and preferred dividend 
paid in October, 1936. Payments on preferred deferred Octo- 
ber, 1938. Nothing on common since October, 1937. 

Outlook: Prospects depend on gradual acceptance of quick- 
frozen foods by the public. 

Comment: Both preferred and common stocks are not yet 
“seasoned”; involve risks peculiar to packing companies. 


EARNINGS, DIVIDEND names OF 


Years ended May 31 938 
*Earned per share............ $3 $$2.12 Ds. 09 
Years ended Dec. 31: 

None None 0.50 1.20 None 


Range: 


t . t 


*Earnings of predecessor prior to 1937 fiscal period; based on present capitalization. 
7Includes special credit of $443,107 from cancellations and settlement of contracts, 
equal to 82 cents per share. tNot available. §Listed on the New York 8 
Exchange on January 4, 1937. 


17% 
6% 5 


No. 181 Walgreen Co. 


Earnings and Price Range (WAG) 
Data revised to January 25, 1939 50 g 9 
incorporated: 1909, Illinois, as successor to 40 


PRICE RANGE 


C. R. Walgreen & Co., founded 1902. Office: 30 
ing: econd ednesday n emcember. 
Number of stockholders (December 31, 
1938): Preferred, 3,600; common, 8,200. $3 
Capitalization: Funded debt.......... None 
*Preferred stock, cum. 
100,000 shs 
Common stock (no par)...... 1,292,485 shs 


*Callable at $107.50 per share to March 15, 1940; at $106 from March 16, 1940 to 
September 14 ; and at $104 thereafter. 'Non-detachable warrants entitle holders 
to purchase one share of common at $34 through September 15, 1939, and at higher 
prices thereafter. 

’ Business: Second largest retail drug chain, operating some 
508 stores in 37 states, with heaviest concentration in Chicago 
and environs. Company and subsidiaries manufacture pharma- 
ceuticals, creams, pastes and perfumes. 

Management: Able and long identified with the business. 

Financial Position: Strong. Net working capital as of 
September 30, 1938, $11 million; cash, $4.3 million. Working 
capital ratio: 0.4-to-1. Book value of common, $10.74 per share. 

Dividend Record: Initial payment on present preferred 
made June 15, 1937; regular dividends thereafter. Present in- 
dicated rate on common, $1 annually. 

Outlook: Sales volume should reflect not only the long 
range benefits resulting from the store modernization program 
but also any general improvement in consumer purchasing 
power that may be witnessed, especially in Chicago. 

Comment: The preferred stock is a sound medium grade 
investment; the common is a better grade drug chain equity. 


EARNINGS, DIVIDEND RECORD AND Da RANGE OF COMMON: 


1 7-——Calendar Year’s———, 
Six mos. ended: Mar. 31 Sept. 30 Year's Total a pa Price Range 
1932 . $0.78 $0.97 $1.75 Non 18%— 8% 
0.51 1.53 2.04 $1.00 21 —11% 
1.25 1.75 3.00 1.00 29%—17% 
1.19 1.33 2.52 1.30 33%—26% 
1. 1.76 3.04 2.00 —30 
0.87 1.00 1.87 2.00 33 —18 
0.51 0.74 1.25 1.25 20%—13% 


*Fiscal year ends September 30; based on eae outstanding at end of 
respective periods. +Also paid stock dividends of of 5% in 1934 and 50% in 1937. 


30 


No. 91 Warner Bros. Pictures, Inc. 


Data revised to January 25, 1939 son omnings and Price Range (WB) 


Incorporated: 1923, Delaware. Main office: 40 
321 West 44th St., New York City. Annual 30 
meeting: Second Monday in December, at 20 ee 


Wilmington, Del. Number of stockholders 10 OO 
(April 1, 1938): Preferred, about 600; com- pa Oo co 


mon, 33,700. 0 Fiscal year ends Aug. 31 $2 
Capitalization: Funded debt 0 
$71,257,153 $2 
ePreferred tock $3.85 cum. $4 
103,107 shs 1931 ‘32 ‘33 ‘34 ‘35 ‘37 1938 
Common stock ($5 par)....... 3,701,091 shs : 


~ *Callable at 55. 

Business: One of the largest major integrated motion pic- 
ture companies in the world. Operations embrace theatres, 
distribution and production. 

Management: Enterprise started as a partnership in 1915 
and management has been virtually the same ever since. 

Financial Position: Restricted. Working capital as of 
August 27, 1938, $8.1 million; cash, $4.1 million. Working capi- 
tal ratio: 1.4-to-1. Book value (common) about $17.54 a share. 

Dividend Record: Erratic. Last preferred payment, March 
1, 1932; accumulations, $25.98% per share, as of December 1, 
1938. Last-common dividend, $1, June 2, 1930. 

Outlook: Film production costs and public spending power 
are the principal earnings determinants; large theatre inter- 
ests provide substantial leverage. 

Comment: Mediocre financial status and sizeable debt struc- 
ture detract from status of both equities; statistical position 
of common is further impaired by large preferred arrears. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Nov. Feb. 23 May25 Aug. 1 Year Total Range 

pseue D$0. 1933.... D$0.47 D$0.44 D$0.36 D$1.76 9%— 1 
0:00 1934.... D0.04 D 0.53 D 0.77 8i4— 2% 
esos D 0.06 1935.... D 0.02 0.11 0.05 0.07 10%— 2% 
193 0.2 1936.... 0.23 0.13 0.14 0.75 18%— 9% 
1936..... 0.53 ZF 0.51 0.38 0.14 *1.48 18 — 4% 
ee 0.43 1938.... 0.28 0.10 D 0.30 *0.41 8 — 3% 


*After surtax. 


No. 48 Zenith Radio Corporation 


* Earnings and Price Range (ZE) 


Data revised to January 25, 1939 4 
Incorporated: 1923, Illinois. Office: 6001 20 
Dickens Avenue, Chicago, Ill. Annual meet- 
ing: Last Tuesday in June. Number of 
stockholders (May 1, 1937): about 3,500. 
Capitalization: Funded debt.......... Non 
Capital stock (no par).........492,464 4 


PRICE RANGE 


Fiscal year ends Apr. 30 
EARNED PER SHARE 
DEFICIT PER SHARE $ 


1931 ‘32 ‘33 ‘35 '36 '37 1938 


Business: One of the foremost manufacturers of radio 
apparatus; engaged in all phases of the development, manu- 
facture and sale of radio sets and equipment. Has recently 
taken an active interest in television developments. 

Management: Aggressive in merchandising policies. 

Financial Position: Strong. Working capital on April 30, 
1938, $2.5 million; cash, $142,090; U. S. Government securities, 
$1.1 million. Working capital ratio: 3.3-to-1. Book value of 
capital stock, $8.08 per share. 

Dividend Record: Payments at an increasing rate from 
1925 to 1929 when dividends were omitted. Payments resumed 
in 1937, but again suspended in October of the same year, none 
since. 

Outlook: Earnings depend largely upon cyclical factors, 
which are sharply defined in the radio business; from a longer 
term viewpoint, its relative position in the industry will de- 
pend upon the continued success of styling and merchandising 
policies which have brought good profits in recent years. 

Comment: The stock, which shares the speculative attributes 
common to its group, is often a volatile market performer. 


EARNINGS, DIVIDEND RECORD AND PRICE anes OF CAPITAL STOCK: 
sca 


Qu. Year’s —— Calendar Year — 
Qu. ended: +d = Oct. = ended: Jan. 31 


April 30 Total Dividends Price Range 
1932.. D$0. D$0. 1933..D$0.39 D$0.39 D$1.18 None 5 — } 
1933.... 02 0:38 1934..D 0.08  D 0.09 0.10 None 4%¥— 1% 
1934.... D0.07 D 0.03 1935..D 0.08 0.20 0.02 None 14%— 1% 
1935... 0 0.98 1936.. 0.95 0.40 2.46 None 42%—11% 
= 1.44 2.06 19 27 D 0.90 3.87 $2.00 43%—11% 
1987.... 2.28 1.59 1938..D 0.98 D 1.47 1.42 None 25%— 9 
1938.... 0.25 1.06 1939..  ... oe ows 


*To January 25, 1939. 
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Devoe & Raynolds 
Elec. & Musical Ind. 
Food Machinery 


Amer. Car & Foundry 
Amer. Crystal Sugar 
Byers (A. M.) 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Glidden Company 
International Harvester 
Lee Rubber & Tire 


Liquid Carbonic 
Manhattan Shirt 
Morrell (John) 


888 Trans-Lux Corporation No. 890 United Chemicals, Inc. 
Earnings and Price Range (TLX) Earnings and Price Range (UCH) 
25, 1939 5 YORK CURB EXCHANGE} 25 


15 
succeeding 10 


Daylight Picture Screen, Inc., 


business established 1915. Present title 5 

adopted May 12, 1937. Office: 1270 Sixth Jo WoO © = 
Avenue, New York City. Annual meeting: 

Second Wednesday in May. Number of 

stockholders (April 19, ng 4,646. EARNED PER SHARE $1 
Capitalization: Funded debt........... Non: ¢) 
Capital stock ($1 716,803 1931 ‘32 ‘34 “35 ‘36 ‘37 1938 


Business: Lease rentals on projection machines constitute 
the major source of revenue. Equipment consists of daylight 
picture screens and apparatus for projecting pictures, financial 
quotations and news; also used for advertising and educational 
purposes. Subsidiary operates a number of small theatres, 
using Trans-Lux equipment. 

Management: Showing some progress. 

Financial Position: Good. Net working capital as of June 
30, 1938, $216,574; cash, $96,226. Marketable securities, $94,802. 
Working capital ratio: 5.7-to-1. Book value of stock, $1.91 a 
share. 

Dividend Record: Rate of 10 cents semi-annually maintained 
since initial payment early in 1934 through 1937. 

Outlook: Depends to an important extent upon activity in 
the stock market (and demand for “tickers”). 

Comment: Relatively narrow price movements of the stock 
reflect the circumscribed possibilities for expansion. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF aati, een: 


Range 
er} Year Ended: June 30 Dec. 31 Year’s Total Dividends High Low 
bd ag $0.15 None 3%— 1 
1934 0.23 $0.20 3%— 1 
$0.07 7$0.16 0.23 0.20 4%— 2 
0.18 0.22 0. 0.25 3% 
0.25 0.24 0.49 $0.30 54— 1% 


“Not available. {Obtained by deducting first half year earnings from total for year. 
tIncluding 10 cents extra. 


889 


Tung-Sol Lamp Works, Inc. 


_Fomings and Price Range (TUW) 


Data revise anuary 25, 1939 
ata revised to J Aig NEW YORK CURB EXCHANGE 


incorporated: 1925, Delaware, to acquire % 
Miniature Incandescent Lamp Co., organized 30 
in 1917. Office: 95 Eighth Avenue, Newark, 20 


New Jersey. Annual meeting: March 25. 10 


= 


Number of stockholders, Preference (October 

19, 1937): 1,483; Common (December 16, SHARE $1 

1937): 1,987. 0 

Capitalization: Funded debt........... None 1 

Preference stock $.80 cum. PER SHARE. 
(00 180,628 shs 1931 ‘32 '33 ‘34 ‘35 ‘36 ‘37 1938 

Common stock ($1 par)......... 273,055 shs 


*Callable at $17.50 per share, convertible into common stock, share for share. 


Business: Manufactures automobile lamp bulbs under the 
trade names of “Tung-Sol,” “Fixed Focus,” “Tulite” and “Bi- 
Focal.” Has reciprocal agreement with General Electric. Com- 
pany supplies 60% of total new automotive equipment demand. 
Also manufactures metal and glass radio tubes under license 
agreement with R.C.A. 

Management: Experienced in its field. 

Financial Position: Strong. Net working capital as of June 
25, 1938, $1.3 million; cash and marketable securities, $265,997. 
Working capital ratio: 5-to-1. Book value of preferred stock, 
$11.47 per share. 

Dividend Record: Accumulated arrears on old preference 
were paid in full in 1935, when present series was issued; 
regular dividends since. None on common since 1932. 

Outlook: Future earnings will depend not only upon con- 
trol of operating costs and maintenance of favorable con- 
tractual relationships with the radio and automotive manu- 
facturing industries but also upon the continuance of licensing 
agreements with R.C.A. and General Electric. 

Comment: The nature of the business precludes according 
the shares a conservative investment rating. 


EARNINGS RECORD AND PRICE RANGE OF commen STOCK: 


-year ended: June 25 Dec. 31 Year's Price Range 
$0.1 20 —7% 

0. 30 —15 

bad 0.69 12 —2 

$0.29 so. 15 0.14 14%— 7 
0.12 0.14 D 0.02 11%— 1% 

D 0.25 eas 2 


*Interim earnings not available prior to 1936. 


Incorporated: 1929, Delaware. Office: 405 15 Paice RANGE 
Lexington Avenue, New York City. Annual 10 
meeting: Fourth Tuesday in March. Number 5 | 


of stockholders (December 31, 1937): pre- 


ferred, 285; common, 368 $2 
Capitalization: Funded debt........... None —— 
*Preferred stoc 3 cum. DEFICIT PER 

Common stock (no par)......... 102,000 shs 1931 “32 ‘33 ‘34 °36 1938 


*Redeemable at $65 a share, participates with common as class to the extent of 25°, 
of any dividends other than stock dividends. 

Business: Through subsidiaries, company is engaged in 
various phases of the chemical industry. Products include 
meta-arsenites for the preservation of timber, calcium and 
magnesium products for the building and mining industries, 
baking powder, sodium sulphide and hydrogen peroxide. Holds 
about 34% of the outstanding common of Westvaco Chlorine. 

Management: Practically identical with Westvaco Chlorine. 

Financial Position: Adequate. Working capital as of Octo- 
ber 1, 1938, $637,764; cash, $242,714; marketable securities 
(market value), $36,473. Working capital ratio: 12.6-to-1. Book 
value of common stock, $11.40 a share. 

Dividend Record: Irregular. Payments on preferred sus- 
pended June, 1932, resumed in 1936. Accumulations were 
$12.50 a share, Dec. 1, 1938. Nothing ever paid on common. 

Outlook: Company has still to prove its ability to place its 
own chemical operations on a profitable basis. 

Comment: Preferred belongs in the business man’s risk 
category; the common remains definitely speculative. 


EARNINGS RANGE oF STOCK: 


Qu. ended Mar. 3 June Sept. 20 1 Year’s Total ir ws Range 
D$0.63 D$0.45 D$0.53 D$2.36 — 2% 
D 0.49 D 0.4 0.44 D 2.1 D 3.58 —3 
Bi s0ctntinnes D 0.39 D 0.35 D 0.34 0.55 D 0.53 8 — 2% 
eer rere D 0.28 D 0.27 D 0.37 0 D 0.38 0%— 7% 
Sr D 0.01 0.0 0.03 0.01 0.05 13%— 2 
D 0.20 D 0.20 D 0.04 2 
No. 891 Williams (R. C.) & Co., Inc. 
Earnings and Price Range (WLM) 

Data revised to January 25, 1939 = NEW YORK CURB EXCHANGE 
Incorporated: 1923, New York, succeeding a 15 Paice RANGE 
business formed in 1811. Office: 265 Tenth 10 

ourt! esday in June. umber of stock- A 
holders (January 20, 1939): about 600. Fiscal year ends Apr 30 
Capitalization: Funded debt....... $545,000 7A 
Capital stock (no par)......+++- 103,257 shs Gant 

1931 ‘32 ‘33 '34 ‘35 ‘36 ‘37 1938 
Business: Distributes, under a number of different brands, 


several thousand articles of foodstuffs. A substantial portion 
of the business is sold under the brand name “Royal Scarlet.” 
Company acts as buying agent for around 400 independent 
grocery stores, many of which operate under the name of 
“Royal Scarlet Stores.” A liquor division is operated which 
handles both domestic and foreign brands. Company has sole 
right to the U. S. distribution of a number of foreign wines 
and liquors, important of which include: W. & A. Gilbey 
(whiskey, rum and wine), E. Mercier (champagne), Archam- 
beaud Freres (Vermouth) and Pinet Castillou (Cognac). 

Management: Under the leadership of members of the 
family that founded the business. 

Financial Position: Fair. Net working capital as of April 
30, 1938, $1.5 million; cash, $182,556. Working capital ratio: 
2.4-to-1. Book value of capital stock, $20.44 per share. 

Dividend Record: Regular payments at varying rates from 
1929 to date, except 1933. 

Outlook: Competition from branded products of the large 
chain store companies and independent units has been increas- 
ing. Future earnings progress will depend upon the manage- 
ment’s ability to meet this competition and achieve further 
operating economies, 

Comment: The stock is a relatively ‘inactive marketwise. 


Years ended Apr 1934 1938 


Earned per ps0, 3 $1.69 $0. rH $0. 3 $0. $0.67 
Years ended Dec. 31: 
ek... eee None 0.70 0.50 0.45 0.45 0.45 
Range: 16% os 17% 
4, 10 9% 6 
4 11% 7 7 4 
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32 The FINANCIAL WORLD Vol. 71. No. 3 &. 
4 Week Ended —Week Ended———— 
Weekly Trade Indicators Jan. 2 Jan. 14 Jan. 22 Weekly Car Loadings Jan. 14 Jan. 7 Jan. 15 
1939 1938 939 193s 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 90,205 86,925 65,418 CIO. 42,852 39,277 40,767 
Electrical Output CK. W.H.). _ 2,290 2,270 2,108 Chesapeake & Qhio............ 26,329 25,134 26,301 
$Steel Operations (% of Cap. ). 01.2% 52.7 % 32.7 % Delaware & Hudson........... 11,501 10,512 10,842 
sWholesale Commodity Price Delaware, Lackaw’na & West'rn 14,090 13,096 14.625 
**Crude Oil Output (bbls.)..... 3,264 3,244 3,506 Norfolk & 22,311 20,970 19,893 
: *Motor Fuel Stocks (bbls.).... 75,455 73,752 83,007 New York, N. Haven & Hartford = 20,895 18,268 17,819 
& Fuel Oil Stocks (bbls.). 141,091 142,460 119,860 NOW TOrk cs ows 69,258 65,155 63,134 
New York, Chicago & St. Louis 13,696 13,392 12,552 
Jan. 14 Jan. 7 Jan. 15 $4,559 78,382 77,976 
"Bank Clearings, New York City $3,493 $3,681 $3,060 10,234 9,107 8,781 
"Bank Clearings, Outside N.Y.C. 2,463 2,489 2,368 13,212 12,211 12,719 
Total Car Loadings (cars).... 586,877 530,849 580,600 Western Maryland .......0.26.. 8,642 7,744 7,853 
*+Bitum. Coal Output (tons)... 1,342 1,500 1,268 
*Daily average. +000 omitted. tWard’s Reports. §As of 3 
the beginning of the following week. [000,000 omitted. Rv 39°935 30. 
Northwest District 
Commodity Prices:  _ Jan. 24 Jan. 17 Jan. 25 Chicago & Great Western...... 4,751 4,765 5.192 
Steel Billets, Pitts. (per ton)... $34.60 $34.00 $37.00 Chicago, Milwaukee, St. Paul & 
Steel Scrap, Pitts. (per ton).... 15.75 15.75 14.25 25,531 23,432 25.683 
Copper, Electrolytic (per 1b.).. 0.11% 0.11% 0.10% Chicago & Northwestern....... 28,696 26,819 31,076 
0.0475 0.0485 0.0490 Great Northern 11,574 10,205 11,958 
Zinc, N. Y. (per tb.)........... 0.0489 0.0489 0.0535 Northern Pacific 11,000 9,889 10.721 
Rubber Sheets (per Ib.)........ 0.1580 0.1595 0.1519 
Hides, Light Native (per Ib.).. 0,10 0.11% 0.09% Central West District 
Gasoline, Dealer (per gal.).... 0.0790 0.0790 0.091% Atchison, Topeka & Santa Fe.. 23,610 22,623 $5.01 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 Chicago, Burlington & Quincy.. 20,726 19,480 22.3% 
Wheat (per bushel) ........... 0.87 56 0.86 36 1.13% Chicago, Rock Island & Pacific — 18,446 16,710 19,926 
Cor r b 1 0.66 % 0.66% 76%, Chicago & Eastern Illinois.... 4,644 4,677 4.07% 

Sucar. Raw 0.0977 9 Denver & Rio Grande Western.. 4,938 4,916 4.83% 

Sucar, Baw (per 1.0277 0.0275 0.0320 ching 

Southern Pacific System....... 33,764 28,731 33,004 

Federal Reserve Reports jan. 1s — Union Pacific 20,151 18,563 19.815 | 
Member Banks, 101 Cities (000, 600 omitted) Western Pacific 3,120 2,834 3.0909 
Total Commercial Loans....... 3,789 3.818 4,438 Kansas City Southern.......... 3,413 3,210 3.744 
Total Brokers S26 S64 $12 Missouri-Kansas-Texas ....... 6,236 5,988 6.905 
Other Loans for Securities..... 546 546 621 Missouri Pacific ............... 20,854 19,170 22,749 
U. S. Govt. Securities Held..... 9,915 9,921 9,27% St. Louis-San Francisco........ 9,981 9,396 11.545 
Investments, Except Govt. Bonds 3,235 3,189 2,923 St. Louis-Southwestern ........ 4,406 4,380 4.849 
Total Net Demand Deposits.... 16,124 16,050 14,487 7,406 7,275 
Brokers’ Loans (N. ¥. C.)...... 675 704 654 Note: Freight car loadings reflect current sectional business 
Reserve System , conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,588 2,892 2,610 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 6,666 6,716 6,346 Association of American Railroads figures.) 
Monthly ——JANUARY— ] Monthly —DECEMBER—— 
ac Indicators — = The Indicators = = 
U. 8S. Govt. Debt...... *$39 564 $37,403 NANCIAL ORLD Whiskey: 
——DECEMBER——_ Production (gals.)... _*10.8 “10.0 
WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
Short Sales (shs.).... 500,961 1,051,870 120 T Production (bbls.)..  *3.54 *3.51 
AVERAGE OF 1923-25 = 100 Stocks (bbls.)...... *7.08 *7.13 
*$89.6 “$118.7 Cotton Activity: 
New York City..... 22.3 *74.8 | | *25.8 22.3 
Federal Relief & Pub- 110 1 ' | + 1 Plate Glass (Polished) : 
*449.4 *293.8 | | Production (sq. ft.). *8.9 
+New Financing....... 7.2 30.4 | | | Pianos Shipped ...... 11,802 10,158 
Commercial Failures. . 875 932 | | | NOVEMBER 
Farm Income — Total §$Employment Indexes: 
(incl. Subsidies)... $652 *$683 100 ] | Mfg. Employment... 90.6 101.3 
— Farm Subsidies ...... 39 8 | | 1 | Factory Payrolls.... 84.1 92.9 
Rail Equipment Orders: | Building Contracts: i 
Locomotives ........ 28 1 } *$301.7 *$198.5 
Freight Cars ...... 3,674 275 90 Residental ........ *92.5 
Rails (tons) ...... 118,830 100,420 | | Non-Residential *116.0 
Steel Production: Public Works ...... *70.7 *44.3 
Ingots (tons) ...... 3.1 1.5 | it Public Utilities .... *19.7 *44.9 
Pig Iron (tons)..... *1.5 2.2 80 i | Zine, Slabs (tons) : 
Copper, Refined (Ibs.): | Production ......... 40,348 
(U. S. & Foreign) 43,693 32 
Production ........ 189,801 179,872 Stocks (end of mo.) 120,77! 42,53! 
Deliveries ......... 157,170 121,966 : Crude Rubber: 
471,752 457.168 70 Imports (long tons). 31,054 56,302 
Lead, Refined (tons) : Consumption (long 
Production ........ 34,683 19,581 1938 46,048 34,025 
33,908 34,020 Boots & Shoes (pairs) *29.7 *21.3 
: Automobile Factory 60 Cigarette Production... *13, 505 *12,786 

A Sales (cars) ....... 411,200 347,349 Tires (all types): 

Shipbuilding Orders: Production ........+ i, *3.1 

i: Vessels (by units).. 149 92 Shipments ......... *404 *3.8 

Tons contracted for.. 583,830 282,115 Coal Shipments: 
Radio Broadcast Sales: 50 Anthracite (tons)... *3.8 

3.9 *3.6 Retail Sales Index: 

ore Publication Advertising : 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938" Jan. Feb. Mar. Apr. May June July , Machine Tool Orders bs 
136 Magazines (lines) *1.8 22 1939 146.7 142.7 

100 Trade Papers Fertilizer Tag Sales 
6,663 8.407 131,000 111,000 


*000,000 omitted. +Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. fF. W. Dodge Corp. 
§Bureau of Labor Statistics. "Department Stores, 1923-25 = 100; Chain Stores, 1929-31 = 100. tAdjusted for seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


— STOCK AVERAGES—— Vol. of Sales —————CHARACTER OF TRADING—————— Average Value of 
20 15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
1939 R.R.s_ Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
é Jan. an. 
a 19.. 149.47 32.11 24.65 50.29 887,040 742 388 170 184 21 None 91.02 $6,920,000 el 
: 20.. 149.11 31.97 24.68 50.17 739,690 746 274 303 169 20 None 90.95 6,180,000 «20 
21.. 146.76 31.10 23.97 49.19 657,380 753 73 558 122 9 2 90.76 4,280,000 ae | % 
23.. 141.32 29.13 22.70 47.03 1,870,000 901 30 812 59 2 9 89.95 8,670,000 ..23 
24.. 141.35 29.25 22.89 47.12 1,700,000 902 221 482 199 4 8 89.79 8,040,000 . 24 
25.. 140.72 28.84 22.89 46.84 900,000 745 251 293 201 4 3 89.70 5,550,000 wane 
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